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 News, Views & Statistics 

Gold Prices Drop as Powell Offers No Clarification on Rate Cuts   

Gold prices fell for a third straight session as dampened expectations that the Federal Reserve will pursue aggressive 

policy easing received no respite from Jerome Powell’s appearance on Tuesday. Gold futures for August delivery on the 

Comex division of the New York Mercantile Exchange, fell $6.35, or 0.5%, to $1,393.65 a troy ounce by 10:34 AM ET 

(14:34 GMT). The correction in gold began last Friday as a solid U.S. jobs report forced traders to scale back expectations 

that the Fed could reduce rates by a full half-point at the July 30-31 meeting and markets pushed odds back below 50% 

for a total of three cuts in the remainder of the year. Gold benefits from the prospect of lower interest rates as the 

opportunity cost of holding the non-yielding precious metal decreases. Powell refrained from making references to 

monetary policy in opening remarks delivered to a conference on bank stress testing on Tuesday. The Fed chief will 

likely take the opportunity to clarify his current outlook when he testifies to Congress on Wednesday and Thursday. Fed 

funds futures price the odds at 100% that interest rates will be lowered at the next policy meeting. “Powell could either 

reinforce market expectations for a rate cut or rein them in,” Investing.com analyst Jesse Cohen said. “The level of 

certainty that the Fed will cut rates in July is far from justified, so I'd be looking for Powell to push back against the 

dovish message that markets have priced in.” The U.S. Commodity Futures Trading Commission’s latest Commitments 

of Traders report -released on Monday and covering data through July 2 - showed that long positions in gold had 

reached their highest level since Sept. 2017, ahead of the U.S. jobs report. 

 

India's Sugar production to fall on lower monsoon rains: Industry official   

Sugar production in India's is expected to fall by 18% in 2019/20 as last year's drought forced farmers to curtail their 

sugar cane plantings while lower monsoon rains this year are limiting the crop's growth, a senior industry official told 

Reuters. India's sugar production during the 2019/20 marketing year starting from Oct. 1 could fall to 27 million tons 

from 33 million tons in 2018/19, said B. B. Thombare, president of the WISMA on July 9, Reuters reported. "Cane 

plantation in Maharashtra and Karnataka is hit badly due to last year's drought and this year's delay in arrival of 

monsoon rains," he said. The western state of Maharashtra is the country's second-biggest sugar producer, while the 

southern state of Karnataka ranks third. Uttar Pradesh is the biggest producing state. Maharashtra's production could 

fall 44% to 6 million tons in the next season, he said. India has received rain that is 19% less than average since the 

monsoon season began on June 1, after last year's drought wilted crops in western and southern India. 
 

COMMODITY CLOSE      S2 S1 PIVOT R1 R2 TREND 

SILVER  38180 37731 37956 38077 38302 38423 Up 

GOLD 34584 34231 34407 34517 34693 34803 Up 

CRUDE OIL 3965 3907 3936 3965 3994 4023 Down 

COPPER 432.80 427.60 430.20 433.80 436.40 440.10 Down 

NATURAL GAS 166.60 160.30 163.50 165.50 168.70 170.70 Down 

JEERA 17435 17260 17350 17400 17500 17540 Up 

TURMERIC 6724 6374 6550 6658 6834 6942 Up 

SOYBEAN 3585 3523 3554 3574 3605 3625 Down 

RM SEED 3912 3875 3893 3904 3922 3933 Sideways 

GUAR SEED 4438 4348 4393 4421 4466 4494 Down 

 

METAL & AGRO BUZZ 
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International Markets Economic Data 
 

COMMODITY 
 

CLOSE  % 
CHANGE 

LONDON SPOT GOLD $1398.30 +0.29 

LONDON SPOT SILVER $15.09 +0.53 

NYMEX CRUDE OIL $57.82 +0.66 

NYMEX NATURAL GAS $2.433 +0.95 

 

Data 
 

Previous Forecast Time 

Crude Oil Inv. -1.1M - 8:00pm 

 

RECOMMENDATIONS      

COPPER 
COPPER JULY: TRADING RANGE 433.50 – 426.50. 

 

The trend is indecisive in this metal counter. Wait for our intraday trading strategy. 
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CASTOR 

CASTOR AUG: TRADING RANGE 5620 - 5480. 

 

The trend is indecisive in this agro counter. Wait for our intraday trading strategy. 

 

  

 

 

 

 

 

 

 

 

 



 

Generating Wealth. Satisfying Investors. 4 
 

    

 

 

 

 

 

ARIHANT Capital Markets Ltd 

Commodity/Currency Research Desk: 6, Lad Colony, Y.N. Road Indore-3 
T: 0731-4217191. Fax: 0731-4217103 

 
Corporate Office: 1011, Solitaire Corporate Park, Building No.10, 1st Floor,  

Andheri Ghatkopar Link Road, Chakala, Andheri (East), Mumbai-400093 
D. +91.22.42254800 and 67114800 

 www.arihantcapital.com          

Contact Website Email Id 

SMS: ‘Arihant’ to 56677  www.arihantcapital.com research@arihantcapital.com   

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and 

associated companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by 

Arihant. Receipt and review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the 

contents, opinions, conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available 

information, internally developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts 

stated are accurate and opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is 

responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for assistance only and is not 

intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing and or 

transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The 

investments discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any 

decision taken on the basis of this material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and 

employees, including persons involved in the preparation or issuance of this material may; (a) from time to time, have positions in, and buy or 

sell or (b) be engaged in any other transaction and earn brokerage or other compensation in the financial instruments/products discussed 

herein or act as advisor or lender/borrower in respect of such securities/financial instruments/products or have other potential conflict of 

interest with respect to any recommendation and related information and opinions. The said persons may have acted upon and/or in a manner 

contradictory with the information contained here and may have a position or be otherwise interested in the investment referred to in this 

document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant especially states 

that it has no financial liability, whatsoever, to the users of this Report. 

RCH-CMB-

00 

http://www.arihantcapital.com/
http://www.arihantcapital.com/
mailto:mutualfund@arihantcapital.com

