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USD/INR in Pullback Mode… 
 

 
 

 
   Rupee opens  at 74.16 per dollar: 
 

USD/INR opened at 74.16 against its closing at 74.27. The rupee was higher against the US dollar in early trade on Tuesday, 
tracking strength in the Chinese Yuan in offshore trade. The rupee may, however, come under pressure during the day 
because investors worldwide remained anxious about economic implications of the CORONAVIRUS pandemic. While worries 
over economic damage due to the virus loomed large, some investors across the globe drew relief from Trump's comments 
and turned away from the safe-haven Japanese yen. The US Federal Reserve, in an emergency move has already lowered its 
federal funds rate target range by 150 basis points this month, which has failed to spur optimism and rather worsened the 
global appetite for emerging market assets, including India. Back home, traders may refrain from placing large bets against 
the Indian currency given that the RBI may cushion sharp depreciation in the rupee by intervening in the spot around 74.30 a 
dollar, dealers said. The central bank is said to have sold about $500 mln on Monday in an attempt to keep the rupee's fall in 
check. Foreign portfolio investors are expected to continue withdrawing funds from domestic assets, which may weigh on the 
rupee. However, some exporters who want to take advantage of higher dollar/rupee levels before they close their books at 
the end of this financial year may also sell the US unit. 

 

Technical Outlook:  

 USD-INR (MAR) has formed a “Broadening Right-Angled” pattern on a Daily chart.  

 The market is expected some pullback in prices for the support range of 73.70-73.50. 

 Fresh buying is recommended only when the prices break and sustain above the resistance level of 74.80, the upside rally 
could test the level of 75.30-76.00 in the upcoming sessions. 

 Alternatively, if the resistance holds strong then the market might turn bearish once again and the downside rally could 
test 73.50 – 72.50 levels on the upcoming sessions. 

 USD-INR has its major support at 73.50 and resistance at 74.80. 

 

Weekly Pivot Table 

Currency  S2 S1 Pivot R1 R2 

USD/INR 73.23 73.68 74.21 74.66 75.19 

EUR/INR 80.62 81.66 83.56 84.60 86.50 

GBP/INR 89.68 91.42 94.78 96.52 99.88 

JPY /INR 67.11 68.38 70.74 72.01 74.37 

 

 


