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 News, Views & Statistics 

Oil Prices Tumble 2% as U.S. Crude Output Hits All-Time High 

Oil prices tumbled on Thursday, as news of U.S. crude production rising to an all-time high added to worries of a new 

glut forming. U.S. WTI crude futures for February delivery on the New York Mercantile Exchange fell $1.15, or around 

2.2%, to $51.16 a barrel by 8:20AM ET. Elsewhere, Brent oil for March delivery on the ICE (NYSE:ICE) Futures Exchange 

in London slumped $1.16, or about 1.9%, to $60.16 a barrel. Prices weakened after the U.S. EIA reported Wednesday 

that U.S. crude oil production reached a record 11.9 million barrels per day in the week ending Jan. 11, up from 11.7 

million bpd a week earlier. That increase threatens to nullify most of the effect of output cuts led by OPEC and Russia 

that were announced at the end of last year. OPEC's monthly report released earlier suggested that output from outside 

the group - notably from U.S. shale operators - will rise so much this year that the production cuts OPEC agreed recently 

with Russia and others will scarcely be enough to keep the global market in balance. OPEC's own oil output fell by 

751,000 bpd to 31.6 million bpd in December, driven by a large decline in Saudi output and by supply disruptions in 

Libya and Iran. Worries over a global economic slowdown, which some analysts believe will turn into a recession, also 

weighed on prices Thursday. In other energy trading, gasoline futures sank 2% to $1.387 a gallon after another sharp 

rise in U.S. stocks, caused in part by shutdowns to Mexican import pipelines. 

Palm falls on weaker overnight U.S. soy oil, crude oil prices  

Malaysian palm oil futures edged down on Wednesday, though remaining range-bound, tracking weakness in soy oil 

overnight on the U.S. CBOT and crude oil prices. The benchmark palm oil contract for April delivery on the BMD 

Exchange was down 0.4% at 2,175 ringgit (US$529.45) a ton at the close of trade. Trading volumes stood at 31,538 lots 

of 25 tons each at the end of the trading day. "Palm is down tracking overnight losses in the CBOT and lower crude oil," 

said a Kuala Lumpur-based trader.  U.S. soybean futures fell for the third time in four sessions on Tuesday, on worries 

the U.S. and China remain far apart in resolving a bitter trade dispute that has slashed U.S. soy imports by the world's 

top buyer. The Chicago March soybean oil contract was last up 0.3%. Palm oil prices are impacted by price movements 

of soy oil, as they compete for a share in the global vegetable oil market. The edible oil is also affected by crude oil 

prices, as it is used as feedstock to make biodiesel.  U.S. oil prices inched lower on Wednesday after gains of more 3% in 

the previous session, pressured by concerns over the outlook for the global economy. In other related oils, the May 

soybean oil contract on the DCE fell 0.1%, while the Dalian January palm oil contract declined 0.5%. Palm oil may fall 

into a range of 2,103-2,121 ringgit per ton. 
 

COMMODITY CLOSE S2 S1 PIVOT R1 R2 TREND 

SILVER  39388 39091 39239 39485 39633 39879 Up 

GOLD 32250 32097 32173 32282 32358 32467 Up 

CRUDE OIL 3692 3593 3643 3680 3730 3767 Reversal 

COPPER 423.35 417.40 420.40 422.40 425.40 427.40 Down 

NATURAL GAS 249.50 235.10 242.30 248.90 256.10 262.70 Down 

JEERA 17065 16835 16950 17015 17130 17195 Down 

TURMERIC 6528 6400 6464 6526 6592 6654 Down 

SOYBEAN 3755 3636 3695 3728 3787 3820 Up 

RM SEED 3868 3815 3842 3858 3885 3901 Up 

GUAR SEED 4382 4267 4325 4356 4413 4444 Down 

 

METAL & AGRO BUZZ 
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International Markets Economic Data 
 

COMMODITY 
 

CLOSE  % 
CHANGE 

LONDON SPOT GOLD $1291.52 -0.15 

LONDON SPOT SILVER $15.51 -0.45 

NYMEX CRUDE OIL $51.81 -0.99 

NYMEX NATURAL GAS $3.500 +2.82 

 

Data 
 

Previous Forecast Time 

No major release - - - 

 

RECOMMENDATIONS      

 
NG 
NG JAN: TRADING RANGE 462.50 – 238.50. 

 

Wait for our intraday trading strategy. 
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SOYBEAN 
SOYBEAN FEB: TRADING RANGE 3720 – 3810. 

 

Wait for our intraday trading strategy. 
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Commodity/Currency Research Desk: 6, Lad Colony, Y.N. Road Indore-3 
T: 0731-4217191. Fax: 0731-4217103 

 
Corporate Office: 1011, Solitaire Corporate Park, Building No.10, 1st Floor,  

Andheri Ghatkopar Link Road, Chakala, Andheri (East), Mumbai-400093 
D. +91.22.42254800 and 67114800 

 www.arihantcapital.com          

Contact Website Email Id 

SMS: ‘Arihant’ to 56677  www.arihantcapital.com research@arihantcapital.com   

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and 

associated companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by 

Arihant. Receipt and review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the 

contents, opinions, conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available 

information, internally developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts 

stated are accurate and opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is 

responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for assistance only and is not 

intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing and or 

transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The 

investments discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any 

decision taken on the basis of this material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and 

employees, including persons involved in the preparation or issuance of this material may; (a) from time to time, have positions in, and buy or 

sell or (b) be engaged in any other transaction and earn brokerage or other compensation in the financial instruments/products discussed 

herein or act as advisor or lender/borrower in respect of such securities/financial instruments/products or have other potential conflict of 

interest with respect to any recommendation and related information and opinions. The said persons may have acted upon and/or in a manner 

contradictory with the information contained here and may have a position or be otherwise interested in the investment referred to in this 

document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant especially states 

that it has no financial liability, whatsoever, to the users of this Report. 
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