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Castor Seed

Buy: >Rs 3950

Target Price: Rs 4250-4500

Stop Loss: <Rs 3730

CMP: Rs 3778 (As on 30" Apr, 2015)

Castor seed is basically a non-edible oilseed that has varied industrial use. Since the commodity is not among major
edible crops, it is usually not on scrutiny parameters decided by the government. Thus, castor seed has its own share of
high volatility mixed with the right amount of industrial use based speculation.
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In recent years, castor seed has demonstrated a large price range. From mere Rs 2500 per quintal in July 2009 to
Rs 6050 per quintal in February 2011, castor seed prices showed phenomenal growth amid high demand from various
industries. The reasons behind such a volatile fluctuation in prices are the changes in production trend worldwide and
its varied usage that ranges from paints, automobiles, plastic, waxes, polishes, inks, dyes, nylon, pharmaceutical,
perfumes, soaps and other FMCG products to bio fuel.

As a result, prices can be seen travelling in electrifying swings all over the chart. Presently, prices have just begun
holding the ground after a 3 months long falling spree. At fundamental level, supplies in the form of arrivals are also in
their last leg, complementing the consolidation seen on technical chart. On weekly chart, a bullish engulfing pattern is
indicating a turn of fortunes in days to come. The technical pattern has got good support from rising volume and open
interest whereas momentum indicator ADX is slowly getting back in the positive momentum. So, a situation of demand
overtaking supply may soon build in days to come as the fresh crop is at a distance of good 7 months at least. Couple
this fact with technical chart pattern and you get a great opportunity with very low risk.

Buy NCDEX Castor seed June contract above Rs 3950 for target in the range of Rs 4250 to Rs 4500. Maintain stop loss
below Rs 3730.
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EURO-ON-AND-ON

EURINR

Buy: > Rs 70.40 — Rs 70.60

Target Price: Rs Rs 73.70- Rs 74.80
Stop Loss: < below Rs 68.90.

CMP: Rs 71.27(As on 30" Apr, 2015)

Fundamentals:

The current recovery in Euro zone is expected to continue on account of strength in economic data. The industrial
production is rebounding, the trade surplus is widening and credit conditions are finally easing. Headline deflationary
pressures in the euro zone have also eased this month, underpinned by rising energy and food prices. This combined
with monetary stimulus, is forecasted to gradually drive the year-end rate to 0.6% y/y in 2015 and 1.3% in 2016. The
ECB intends to fully implement it’s roughly €1.1 trillion QE program and has no plans to alter its policy stance unless the
higher inflation trend is firmly anchored. Euro zone real GDP growth is expected to advance 1.5% in 2015 and 1.7% in
2016, up from 0.9% in 2014. Nevertheless, while the euro zone’s economic outlook has improved, core inflation remains
stubbornly low at 0.6% y/y in April and economic challenges persist, with the region still struggling with high
unemployment and structural rigidities.
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Daily Chart readings
The chart is forming a traditional double bottom trend reversal structure showing a current rebound in the trend is
expected to continue. Prices are trading above the short and medium term moving averages showing upside trigger
Monthly Chart readings
Monthly chart is also indicating on the positive side for short term as:

e Long white candle stick formations is indicating upside

e Prices are sustaining far below the short and medium term moving averages showing rebound

e The momentum indicator RSl is on ascending mode and is expected to cross above its short term moving

average confirming upside

From the above reading we recommend buying in EUR-INR May contract at the level of Rs 70.40 — Rs 70.60 for the
target of Rs 73.70- Rs 74.80 with stop loss below Rs 68.90.
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SMS: ‘Arihant’ to 56677 www.arihantcapital.com research@arihantcapital.com

Arihant is Forbes Asia’s ‘200 Best under a $Billion’ Company
‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or
information contained herein. This document has been prepared and issued on the basis of publicly available information, internally developed data and
other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and
reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness
guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision.
All recipients of this material should before dealing and or transacting in any of the products referred to in this material make their own investigation,
seek appropriate professional advice. The investments discussed in this material may not be suitable for all investors. The recipient alone shall be fully
responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors,
personnel and employees, including persons involved in the preparation or issuance of this material may; (a) from time to time, have positions in, and
buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation in the financial instruments/products discussed herein
or act as advisor or lender/borrower in respect of such securities/financial instruments/products or have other potential conflict of interest with respect
to any recommendation and related information and opinions. The said persons may have acted upon and/or in a manner contradictory with the
information contained here and may have a position or be otherwise interested in the investment referred to in this document before its publication. The
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