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TATA Motor JLR posted a sales growth of 12.8% during year 2016, with total sales 
increasing from 4,62,209 units recorded in the year 2015 to 5,21,571 units end of this 
fiscal year 2016. Jaguar sold 94,449 vehicles and Land Rover sold 427,122 vehicles. This 
was the company’s strongest performing fiscal year ever. In 2015 Jaguar and Land Rover 
introduced a host of new cars and technologies to market, including the award-winning 
Jaguar XE and XF and Land Rover Discovery Sport.

Jaguar: Jaguar total vehicles grew by 23% YoY and stood at 94,449 from 76,930 in FY15. 
Company bags 36,452 vehicles of his new launches model XE followed by XF 34,182 this 
year, also company will launch new Jaguar F-PACE which is most anticipated model. This 
model will hit road from next month onwards. Jaguar recorded significant year-on-year 
growth across all five of its key regions, with Europe, North America followed by China 
with growth of 24%, 19.1% and 18.6% respectively.

Land Rover: Marking its best March yet, Land Rover sold 4,27,122 vehicles in the entire 
year, up 11% year-on-year. Best-sellers for the month were the Discovery Sport, this 
model stole total 95,889 vehicles from market, the Range Rover Evoque model grab 
1,10,533 vehicles this entire fiscal year. 

With a balanced regional distribution of sales, Jaguar Land Rover retailed 521,571 
vehicles in fiscal 2015/16, 13% up on the previous year. Of that, Jaguar sold 94,449 
vehicles and Land Rover sold 427,122 vehicles. This was the company’s strongest 
performing fiscal year ever.

JLR remains focused on:
 JLR’s strategy continues to be investing in new products, technology and 

manufacturing capacity to grow profitably. 
 Jaguar Land Rover plans to continue to build on recent successful product 

launches and is focusing on the upcoming launches of the Jaguar the Jaguar F-
PACE in spring 2016 followed by the Evoque Convertible and others yet to be 
announced. 

 These new products are expected to drive solid profitable volume growth for 
JLR going forward. 


Standalone Operations:
Tata Motors saw strong growth in certain key segments, with IM&HCV growing by 24%, 
while LCV’s and Exports both growing by 15% year-on-year. The total commercial and 
passenger vehicles sales (including exports) of 53,057 units in March 2016, grew by 1% 
over 52,479 vehicles sold in March 2015. The company’s domestic sales of Tata 
commercial and passenger vehicles for March 2016 were 46,701 nos., a decline of 1% 
over 47,044 vehicles, sold in March 2015.

Cumulative sales (including exports) for the company for FY 15-16 were 511,711 nos., 
higher by 2% over 502,281 vehicles, sold last year.

In March 2016, Tata Motors passenger vehicles recorded sales of 8,454 nos., a decline of 
44%, compared to 15,039 nos., sold in March 2015.

The company’s sales of commercial vehicles in March 2016 in the domestic market were 
at 38,247 nos., higher by 20%, over March 2015. LCV sales were at 19,709 nos., a growth 
of 15% over March 2015, while M&HCV sales continued to show growth at 18,538 nos., 
higher by 24%, over March 2015.

The company’s sales from exports were 6,356 nos. in March 2016, higher by 17% 
compared to 5,435 vehicles in March 2015. The cumulative sales from exports for FY15-16 
were at 58,035 a growth of 16%, compared to last year.

TATA Motors Ltd.
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> Financial, Estimates : We have modelled 26% volume growth for Jaguar and 11.6% for Land Rover in 
FY17.We estimate Tata Motors Revenue growth of 17% in FY17, expected EBITDA margins close to 15.2% and 
expect PAT growth of 24.1% in FY17.

VALUATION: Recommend Buy with target price of Rs 453 per share.

JLR Business: We value JLR at Rs 441 per share, at EV / EBITDA x of 3.4x FY17E EBITDA. Our basis for positive view 
on JLR is on account of healthy margins on back of richer product mix supported by forthcoming new launches.

Standalone Business: We value standalone business at Rs -6 per share, at 3.5x FY17E EBITDA. We expect 
standalone operations to pick up in FY17, with improvement in economy and new product launches. Expected 
lower contributions from standalone operations have partly pushed down our valuations. 

Other Subsidiaries and Associates: We value other subsidiaries such as TTL, TDCV, TMDL and Associates at a 
cumulative Rs 18 per share.

Our fair value for Tata Motors based on SOTP is coming at Rs 453 per share. We recommend BUY rating on this 
stock.
   Source: Company data, Arihant Research
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