
 

 

 

 

 

 

 

Company Overview 

Brigade enterprises ltd has a diverse and mature portfolio 
of real estate, lease rental and hospitality businesses and 
successfully expanded footprints beyond Bengaluru and 
Mysuru to other high-growth potential cities like Chennai, 
Hyderabad, Kochi and GIFT City, Gujarat. It has an in-
house, fully integrated property development team 
comprising engineers and architects who oversee the 
development of properties from inception to completion. 
Its land bank strategy includes outright purchase of land 
parcels as well as entering into joint development its 
product mix consist of premium residential apartments, 
mixed use developments and affordable homes. 

 

 

 

 

 

As a part of diversification strategy, company aims to 
increase revenues from the leasing business.  

Investment Rationale 

Strong portfolio of ongoing and planned development 
projects located in attractive south India property markets 
with Robust Bangalore market fundamentals and 
preference for organized players post RERA should aid 
BEL’s well-balanced portfolio and currently in the process 
of developing 30 million square feet across seven cities 
over the next five years. As per management statement in 
Annual report of FY17 BEL will be launching 11.53 mn. sq. 
ft. during the FY17-18. This will comprise of 5.02 mn. sq. ft. 
of real estate space, 5.76 mn. sq. ft. of Commercial Space 
and 0.13 mn. sq. ft. of Hospitality space. BEL entered into 
an MOU with Intercontinental Hotels to initially set up 10 
Holiday Inn Express hotels out of total 20 hotel properties 
planned across by 2020. 

Outlook & Valuation 
 
Brigade, September Quarter sales were up 8% YoY to Rs 
484 Cr and PAT was up by 38% YoY to Rs 41.62 Cr. 
Company plans to increase focus on hospitality and leasing 
business and is expected to improve on its sales with 
diversified portfolio. 
  
BEL highlighted the fact that sales for Q2FY18 were slow 
because of RERA-related compliance. Going forward sales 
are expected to pick up from Q4FY18, as BEL is launching 
2.4 mn sq ft under both residential and commercial 
project, 2mn sq ft of commercial-lease project and building 
0.43 mn sq ft of two IBIS Hotels in the second half of FY17-
18. 

Our Conservative SOTP valuation for BEL comes to 350/ 
Share considering projects that have visibility over next 
year. We have ‘ACCUMULATE’ rating on this stock. 
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Value Parameters   
BSE Code 532929 
NSE Symbol BRIGADE 
CMP (As on 4th Dec, 2017) Rs 302 
Face Value Rs 10 
52 Week High/Low 322/145 
Market Cap (Rs cr) 4068  
EPS (TTM) 13.71 
PE ratio (x) 22.97 

Brigade Enterprises Ltd 

Accumulate                          Target Price: Rs 350   

Shareholding Pattern % (SEP’17) 

 

 

Fundamental Pick 



 

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated 
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and review of this 
document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or information contained 
herein. This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be 
reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor 
any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for 
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing 
and or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments 
discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this 
material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or 
issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other 
compensation in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial 
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons 
may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise interested in the 
investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant 
especially states that it has no financial liability, whatsoever, to the users of this Report. 
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