
 

 

 

 

 

 

 

 

Company Overview 

Mahindra & Mahindra Limited operates in nine segments. The 
automotive segment includes sales of automobiles, spare parts 
and related services. Farm equipment segment includes sales of 
tractors, spare parts and related services; information 
technology (IT) services, which consists of services rendered for 
IT and telecom; financial services includes services relating to 
financing, leasing and hire purchase of automobiles and tractors;  

 

 

 

 

 

steel trading and processing includes trading and processing of 
steel; infrastructure includes operating of commercial 
complexes, project management and development; hospitality 
segment includes sale of timeshare; Systech segment includes 
automotive components and other related products and 
services, and its others segment includes logistics, after-market 
and investment.  

Investment Rationale 

M&M, September sales were up 16% YoY at 53,663 units. Its 
tractor sales were up 49% YoY at 45,563 units. With the move 
towards developing all electric vehicles till 2030, M&M launched 
first e-Rickshaw, named e-Alfa. M&M is expected to improve on 
its sales with all new segments of EV’s. To reduce the cost of 
batteries which accounts for 40-50% of vehicles cost. M&M is 
seeking a JV with another company this will further reduce the 
price of the vehicles and improve on margins. M&M has called it 
quits in the mass market two-wheeler category, nine years after 
it entered the segment, this move will help reducing its losses as 
two-wheeler was a loss making business.  
 
Outlook 
We expect strong bounce back in Q2FY18 onwards on account of 
expected demand revival from rural India, Government’s strong 
focus on rural economy, EV vehicles and favourable monsoon 
helping agri industry and rural UV sales. Though present product 
pipe line is lean, company plans strong product pipeline over 
FY18 and FY19. Economic revival with new launches would help 
company clock double digit growth in FY18 and FY19. Our 
estimates for FY19 Net standalone revenues to be Rs 54,898 cr, 
operating margins to be 12.7% and PAT to be Rs 4,436 cr with 
the EPS of Rs 74.7. 
 
 
Valuations 
We value the core business at Rs 1195 per share, based on 16(x) 
FY19E PE(x) based on EPS of Rs 74.7. We have valued total 
investments (listed and unlisted) at Rs 391 per share, with a 
holding company discount of 30%. Our SOTP value for stock 
comes at Rs 1,586 per share.  
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Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated 
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and review of this 
document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or information contained 
herein. This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be 
reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor 
any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for 
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing 
and or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments 
discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this 
material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or 
issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other 
compensation in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial 
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons 
may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise interested in the 
investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant 
especially states that it has no financial liability, whatsoever, to the users of this Report. 
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