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Value Parameters -

BSE Code 500570
NSE Symbol TATAMOTORS
CMP (As on 01°' Dec, 2017) Rs 399
Face Value Rs 2
52 Week High/Low 358/552
Market Cap (Rs cr) 1,38,329
EPS (TTM) 34.82
PE ratio (x) 13.63

Shareholding Pattern as on Sept-2017

Company Overview

Tata Motors Ltd is one of India's largest automobile
company. They are the leader in commercial vehicles in
each segment, and among the top three in passenger
vehicles with winning products in the compact, midsize car
and utility vehicle segments. The company is the world's
fourth largest truck manufacturer, and the world's second
largest bus manufacturer.

Investment Rationale

e JLR’s strategy is to achieve sustainable profitable
growth by investing proportionally more in new
products, technology and manufacturing capacity.

e The automotive environment is now more challenging
with the shift to electrification, greater geopolitical
uncertainty (e.g. Brexit) and softer markets in the UK
and US with more competitive conditions generally.

e As previously indicated, JLR expects margin pressures
seen in FY17, including higher incentive levels and
launch and growth costs, to continue in FY18.

e Profitability by quarter will continue to reflect
seasonality and launch timing, with prior model Range
Rover and Range Rover Sport running out in Q3 and a
very strong pipeline of exciting new products expected
to ramp up in Q4 and beyond.

Focus of standalone business is to achieve PAT breakeven,
as a combination of sales enhancement and rigorous cost
reduction. Some of the initiatives are as follows:

e Network expansion.

e Cost reduction initiatives in areas of material cost,
variable costs, fixed costs, etc.

e Improvement of supplier base.

e CV demand is expected to remain robust, led by macro
factors such as government thrust on infrastructure,
restriction on overloading and growth in e-commerce
segments.

Concerns

Downside risks to our rating and price target include:

1) Any macro shock that disrupts luxury car growth in any
global market;

2) Lower-than-anticipated earnings;
3)Slower-than-anticipated take-up
launches.

for new model

Valuations
Our fair value for Tata Motors based on SOTP is coming at

Rs 472 per share. We have BUY rating on this stock.
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Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and review of this
document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or information contained
herein. This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be
reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor
any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing
and or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments
discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this
material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or
issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other
compensation in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons
may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise interested in the
investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant
especially states that it has no financial liability, whatsoever, to the users of this Report.
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