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Value Parameters -

BSE Code 532331
NSE Symbol AJANTAPHARMA
CMP (As on 03" Apr 2018) Rs 1398
Face Value Rs 2
52 Week High/Low 1852/1120
Market Cap (Rs cr) 12,335
EPS (TTM) 55.47
PE ratio (x) 25.24
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Company Overview

Ajanta Pharma (AJP)
company engaged in the development, manufacture and

is a specialty pharmaceuticals

marketing of finished dosages. It started with repacking of
generic products in 1973, and moved from OTC products to
prescription-based products for the Indian market. It has
established itself as a strong specialty player in the
domestic market in Ophthalmology, Dermatology and
Cardiology. In addition, it has strong presence into the

Fundamental Pick

international markets of Africa and Asia, and continues to
build a strong foundation for the US market.

Investment Rationale

Ajanta Pharma (AJP) have started yielding results in Asia,
while its focus on Anglo Africa is expected to support
growth in Africa’s branded generics business. AJP has also
re-strategized to improve growth in dermatology in the
domestic formulations segment.

e AJP has employed a three-pronged strategy — enhanced
focus on Anglo Africa, bringing on board more medical
representatives (MRs) and specific therapy focus by
MRs to improve growth in its branded generics business
in Africa.

e Dermatology (26% of domestic formulation business in
FY17) has exhibited a subdued performance due to
stable sales of Melacare group of products. However,
AJP is revamping the team, changing existing manpower
and adding new product in Therapeutic segments.
Expect dermatology to come back to growth.

e Around 12-15 ANDAs are anticipated to be filed from
FY19 on annualized basis. Given the reduction in the
time required for approvals and the company’s
aggressive filings, we expect reasonable growth in US
sales over next 3-4 years, subject to final approvals.

Outlook & Valuation

We believe that Ajanta Pharma’s long-term fundamentals
continue to remain healthy driven by strong traction in the
US business (post US FDA clearance to its Dahej unit) and
above industry growth in domestic business. Its Sales,
EBITDA and PAT witnessed 24%, 37% and 44% CAGR,
respectively through FY12-17 owing to strong growth in
domestic formulation business and healthy growth in
exports (21% CAGR). We have a target of Rs 1500, valuing
the stock at 25x FY19E EPS of Rs 60.
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companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and review of this
document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or information contained
herein. This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be
reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor
any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing
and or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments
discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this
material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or
issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other
compensation in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons
may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise interested in the
investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant
especially states that it has no financial liability, whatsoever, to the users of this Report.
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