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01st Mar, 2016 
 

Fundamental Pick 

Ultratech Cement 
 
Accumulate          Target Price: Rs 3,102 
 

Value Parameters -  

BSE Code 532528 

NSE Symbol ULTRACEMCO 

CMP  Rs 2,885 

 Face Value Rs 10 

52 Week High/Low 3,399/2,530 

Market Cap (Rs cr) 75,935 

EPS (Rs) (FY15) 76.5 

PE ratio (x) 37 

 

Shareholding Pattern % (Dec’ 15) 
 
 

 
 

Company Overview: 
UltraTech Cement (a subsidiary of the Aditya Birla Group) is 
the largest manufacturer of grey cement, Ready Mix Concrete 
(RMC) and white cement in India. It is also one of the leading 
cement producers globally. Its operations span across India, 
UAE, Bahrain, Bangladesh and Sri Lanka. UltraTech Cement is 
also India's largest exporter of cement reaching out to meet 
the demand in countries around the Indian Ocean and the 
Middle East. UltraTech Cement provides a range of products 
that cater to the various aspects of construction, from 
foundation to finish. These include: 

 Ordinary Portland Cement, Portland Blast Furnace 
Slag Cement and Portland Pozzalana Cement under 
grey cement 

 White cement, WallCare putty and white cement 
based products under Birla White 

 Ready Mix Concrete and a range of specialty 
concretes with specific functional properties under 
UltraTech Concrete 

 AAC blocks, waterproofing solutions, grouting 
solutions and plastering solutions under UltraTech 
Building Products 

Investment Rationale 
Ultratech Cement Ltd. has consistently outperformed the 
industry. The company has strong capacity utilization & 
sound operating efficiency. The company’s revenue grew 
at CAGR of 8% for the period FY 12-15 & is expected to 
continue to grow robustly. The company utilizes organic 
as well inorganic strategies to grow. Recently the 
company acquired Jaypee Associates cement division 
having capacity of 22.4 million tonne. The consolidated 
capacity for the company will go up to 90.7 million tonne. 
With this deal the company will achieve wide-spread 
presence across the country with newer markets of Satna, 
UP East, Himachal Pradesh and Coastal Andhra where it 
does not have a presence as of now. The budget 2016 
brought in various positive amendments for the 
infrastructure sector: the government has allocated Rs 
97,000 Crores for the development of roads & highways; 
provided incentives for affordable housing projects & 
incremental spending by the government to develop 
smart cities. All this factors are likely to act as a catalyst 
for further of the cement industry as well as the company. 
 
Valuations 
 
We have assigned an EV/EBITDA multiple of 17x to its 
FY17E and have arrived at fair value of Rs 3,102 per share. 
We have ACCUMULATE rating on the stock. 
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Contact Website Email Id 

SMS: ‘Arihant’ to 56677  www.arihantcapital.com  research@arihantcapital.com   

 
Arihant is Forbes Asia’s ‘200 Best under a $Billion’ Company 

 ‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg 
            
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                                                               

ARIHANT Capital Markets Ltd 
#1011, Solitaire Corporate Park, Building No.10, 1

st
 Floor, 

Andheri Ghatkopar Link Road, Chakala, Andheri (E), Mumbai-400093 
T. 022-42254800. Fax: 022-42254880 

www.arihantcapital.com 

 

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated companies. 
This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and review of this document 
constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or information contained herein. 
This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. 
Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any 
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for 
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing 
and or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments 
discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this 
material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or 
issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other 
compensation in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial 
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons 
may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise interested in the 
investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant 
especially states that it has no financial liability, whatsoever, to the users of this Report. 
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