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Issue Summary 

Price Band (Rs) 295 310 

Bid Lot  20 shares 

Face Value Rs.10 

Opens on 16th Sept.’10 

Closes on 21st Sept.’10 

Total no of 
shares to be 
raised 

1150 lacs 

 

Pre-issue 
share capital 

Rs. 13.88 crs 

Post-issue 
share capital 

Rs. 128.88 crs 

Fresh Issue 
Size 

Rs. 
3392.5  
crs 

Rs. 
3565.0 
crs 

Post Issue 
Market Cap 

Rs. 
4094.6  
crs 

Rs. 
4302.8 
crs 

P/E on 9M 
Annualized 
FY10 

20.05 21.07 

 

Book Running Lead Managers: 

� Centrum Capital Ltd. 
� JM Financial  Pvt. Ltd. 
� Link Intime Pvt. Ltd. 

 

Company & Business Profile 
 
Career Point was incorporated to impart quality education to students preparing for 
various competitive examinations by Mr.Pramod Maheshwari. With the sky-high ideals 
and commitment to excellence, now Career Point has taken a shape of vibrant, dynamic 
and responsible institute of the country.  
 
Career Point has to its credit a team of outstanding faculty members including IITians, 
NITians and Doctors, added with the complete & finest study material, excellent 
coaching methodology and a stimulating academic environment. 
 
From its quiet beginning with just bunch of students and a handful of faculty, the 
Career Point has grown a multi fold. Today Career Point has taken a shape of a vibrant, 
dynamic and a successful IIT-JEE, AIEEE, Pre-Medical and NTSE, KVPY, Science 
Olympiad examination training institution in the country. It has a faculty strength of 
231 members in addition to the franchisee faculties. 
 
Career Point runs its educational activities at various building with in walking distance 
of 50-100 meters in Shakti Nagar, Kota. The infrastructure facilities of Career Point are 
the biggest and best of all coaching institute in India 
 
For educational activities viz. classes, tests, problem desk, seminars, R&D and 
administration; it has distinct infrastructure so that students get a very congenial 
environment. 
 
Career Point is one of the Institute in the country with an educational research & 
development cell. Its team of course designers is continuously studying the latest 
examination trends, student's learning habits & examiners mind. Based on these 
findings, the R & D cell consistently refines, makes innovative modifications and 
contributes significantly to their teaching methodology. In addition to this, the R & D 
cell of the institute ensures that Career Point's study material and teaching methodology 
remain most suitable, relevant and always ahead of others. 
 

Objects of the Issue                         

Particulars   Total Estimated Cost 
(Rs in cr) 

Construction and development of an integrated campus 
facility 
 

682.5 

Expansion of classroom infrastructure and office facility 
 

164.86 

Acquisitions and  other strategic  initiatives 
 

150.00 

General Corporate Purposes [*] 

Total [*] 

 

16th September 2010 

Career Point Infosystems Limited 
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Investment Positives  

 
� Huge potential in the education market: 

The size of the potential education market in India is estimated to comprise 
of approximately 1.3 million schools and approximately 237 million students in the 
primary, secondary and higher secondary segment. The company can increase 
student enrolment by entering new geographic.  
 

� New courses to increase profitability:  
The company is coming out with new course offerings which will help it to achieve 
higher number of student’s enrolment. It will also help the company to achieve 
higher level of profitability.  
 

Concerns 
 

� Severe competition:  
The number of newer players entering the education market has increased over the 
years. Even foreign players are also looking at the Indian market with lots of 
interest. This may result in its market share getting constrained and may also result 
in high attrition of its employees especially its teaching staffs. 
 

Profit & Loss Account                                                    (Rs. in crs) 
 

Paticulars FY 2010 FY 2009 FY 2008 

Total Income  658.4 478.5 410.2 

Total Expenditure 378.5 237.1 175.2 

EBITDA 279.9 241.4 235.1 

EBIDTA (%) 42.5 50.5 57 

Depreciation  6.6 4.2 4.0 

Interest 0.33 1.83 0.47 

Profit Before Tax 273.0 235.4 232.6 

Provision for Tax  95.1 82.5 78.9 

Profit after Tax 177.9 149.8 152.6 

PAT (%) 27.0 31.3 37 

EPS (Pre Issue) 13.17 12.42 12.77 
 
 

Valuations &  Recommendation 
 

Considering the P/E valuation, the company is trading at a P/E of 22.39x times on the 
lower side and 23.16x times on the higher side of its FY10 EPS of Rs. 13.17. A nearby 
comparable company would be Educomp Solution whose trailing P/E is at 24.33x. 
Therefore, we believe that the IPO is fairly priced. Looking at the growth potential of 
the Indian education sector, we believe CareerPoint Infosyatem has the potential to 
come out with better results in the future. 
 
We therefore recommend our investors to SUBSCRIBE to the issue with a 
medium to long term view in mind.   

 
  

We recommend our investors 
to “SUBSCRIBE” to the 
issue with a medium to long 
term view in mind. 
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ARIHANT capital markets ltd 
67 Nehru Road, 3rd Floor Krishna Bhavan, Vile Parle (E), Mumbai - 400057. 

Tel: +91.22.42254800, Fax: +91.22.42254880 
Rgst Office: E-5 Ratlam Kothi, Indore – 452001. 

Visit us at: www.arihantcapital.com 

CONTACT For IPO: 0731-4217350 

or Your Nearest Arihant Investment Center 

CLICK www.arihantcapital.com 

EMAIL For research queries: 

research@arihantcapital.com 

For General and other queries: 

contactus@arihantcapital.com 

DISCLAIMER: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or solicitation for the purchase 

and sale of any financial instrument by Arihant. This document has been prepared and issued on the basis of publicly available information, internally 

developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given 

are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness 

guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user 

assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the subject of this document or in related investments 

and may have acted upon or used the information contained in this document or the research or the analysis on which it is based, before its publication. This is 

just a suggestion and Arihant will not be responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant 

may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No matter contained in this 

document may be reproduced or copied without the consent of the firm. 

 


