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In the month of November 2013, a high volatility was seen in the USD-INR, where future rate closed at 62.90, up
1.76% while spot closed at 62.43. The bullish tone reinforced after the FOMC minutes of October 29-30 policy
meeting which reflected the possibility that the Fed could take action to begin tapering stimulus in the coming

meetings. While the pullback was seen after Iran agreed to curtail its nuclear activities and in exchange for
which there was easing of certain sanctions on Iran in oil export, auto parts, gold and precious metals for six
months.
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Monthly Chart Technical View:

USD-INR saw a trading range between the median and upper range of Raff Regression channel line during the
month. After hitting a peak of 64.19 it dropped towards 61.96. As predicated in the last month report USD-INR
hit upside level 62.80-63.80. A corrective wave count is yet to retrace at 61.8% of previous wave with a support
of 60.80-60.50. We could expected trading range between Upper and Median line of channel until and unless
pair will find breakdown below 60.80 or break out above 65.50 on the closing basis. Based on November
economic events and data a volatile outlook is expected for the pair. A possible pullback from every high till
64.20 could be seen if Fed is not to meet its monthly QE3 Tapering Programme.

Trading Strategy: Buy USD-INR on dip till 61.45 with a target of 62.92-63.15-64 and stop loss of 60.80 while
selling in the pair will initiate only below 60.50 levels with a Target 59.80, then 59.10.
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Daily Chart
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Technical View Daily Chart:

On the above daily chart, the USD-INR drifted lower towards 61.05, in the month of Oct -2013. According to the
wave theory, a corrective wave count which started from the peak of 69.135 (Sep 2013) to 61.05 (Oct 2013 low)
is considered as an abc correction, as pair bounced back from the 61.05.

The rises from 51.55 (Oct 2012) to 69.80 (August 2013) has been considered as wave 5™ of impulsive wave
structure. The correction from 69.1350 to 61.05 (Oct 2013) is considered as an abc correction structure. Now a
probability for the new cycle from the Oct 2013 could expect in the coming month as in Oct 2012 USD-INR
completed the c wave of corrective abc structure at 51.55 as drawn on the above chart.

The Fibonacci retracement 38.2% (64.15) will be very strong resistance level for any large and higher side move
in midterm which may force the pair towards 65.10-66.01.
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Key International Events:

= (Qlst Dec: Manufacturing PMI of China.

= 02" Dec: FOMC Fed Chairman Nomination Vote.
= 05" Dec: U.S. Prelim GDP.

= 09" Dec: China CPI.

= 18" Dec: FOMC Press Conference & Statement.

Key Domestic Events:

= 12" Dec: India Index of Industrial Production for Oct. (Sep month stands positive at 2%)

= 16" Dec: WPI inflation for Nov. (Oct month stands at 7%)

= 18"Dec: RBI Mid-Quarter Review of Monetary Policy 2013-2014. (Repo rate 7.75%, Reverse Repo rate
6.75%)

Recent News Roundup:

Positive for USD-INR:

= RBI closed the special swap window opened for OMCs on August 28; it added that dollars could be
provided to OMCs directly on “rare days” when there is a spurt in dollar demand.

Negative for USD-INR:

= |ndia's current account gap narrowed sharply to $5.2 billion from $21 Billion or 1.2% from 5% of GDP, in
the July-September quarter of 2013-14 on the back of turnaround in exports and decline in gold imports.

Seema Yadav
Currency Analyst
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Arihant is Forbes Asia’s ‘200 Best under a $Billion’ Company
‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg
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review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions,
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in
this material make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable for
all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd
(including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material
may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation
in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The
said persons may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise
interested in the investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of
this data / Report. Arihant especially states that it has no financial liability, whatsoever, to the users of this Report.
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