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The FOMC kept everything in place at the end of its two-day policy meeting on Wednesday announced no 
timetable for winding down the stimulus of its $85 billion per month asset purchase program, known as QE3 and 
interest rates 0.25%, disappointed the market expectation of assets tapering program by $10 Billion. 
Consequently, the US dollar plunged to recent lows of 80.10 and USD-INR made a low 61.56 tumbled by 2.53% 
in the morning trade.  
 

Important Events and Upcoming data Alert:  
The USD-INR will meet to RBI mid quarter Review scheduled 20th Sep. The New chief Raghuram Rajan will make 
his first monetary policy statement with the expectation that the Reserve Bank of India (RBI) may roll back its 
tightening measures taken in order to curb Forex volatility and country deficit. 
 

Balance of Payment data for Apr –June 2013 will take place on 30th Sep (Previous quarter reading of Current 
Account was at $-18.1bln, -Capital Account $0.2bln and Financial Account $17.6 bln, the expectation not came 
yet in the market. But, looking to the past few steps taken by the government to curb fiscal deficit like, hikes 
import duty on gold jewellery up by half to 15%.  Duties for silver and platinum also increased to 10%. Customs 
duty on gold Dore bars, ore or concentrate increased to 8% from 6%, banning imports of coins and medallions 
and making domestic buyers pay cash which might reduce the current account deficit.   
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USDINR has turned bearish from the peak of 69.1350 and made a sharp decline towards 61.56 with a corrective 
wave count price action.  On the Daily chart, a corrective wave count started from the high of 4th Sept 2013 
(69.1350), which likely to complete as a corrective wave C around 61.10. Now the Fibonacci Retracement 
261.8% will be very massive support level for further bearish move. Or else, before the breakdown below 61.10 
we could see mild recovery. Long term trend line is stand as a crucial support level at 61.20.  

Technical Overview -  

Trading Strategy: Long position is recommended in USD-INR on dip till 61.20 with Stop loss below 60.80 Target 
62.75-63.50.   

In case the price unable to moves in upside and break down below 60.50 on the closing basis then trading in 
lower range is the may be possible at lower 60.20-59.40 for the short time.  
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Arihant is Forbes Asia’s ‘200 Best under a $Billion’ Company 

‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg 
 
 
 
 

 
 
 
 
 

 

 

 

 
ARIHANT Capital Markets Ltd. 

3rd Floor Krishna Bhavan, 67 Nehru Road, Vile Parle (E), Mumbai – 400057 
Tel. 022-42254800 Fax. 022-42254880 

www.arihantcapital.com 

Contact Website Email Id 
   SMS: ‘Arihant’ to 56677  

  www.arihantcapital.com  research@arihantcapital.com   

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated 
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and 
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, 
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally 
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and 
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is 
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as 
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in 
this material make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable for 
all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd 
(including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material 
may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation 
in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial 
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The 
said persons may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise 
interested in the investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of 
this data / Report. Arihant especially states that it has no financial liability, whatsoever, to the users of this Report. 
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