_ /\
ARIHANT capital markets Itd. Long Term Outlook —

www.arihantcapital.com

CLM13 - Crude Oil WTI - Daily Hollow Candlestick Chart
O Op:95.99, Hi:96 .04, Lo93.56, C1.95.61

Crude Oil

100.00
x =800

iyl
AT o
A TR . ¥ | =
AT N e
i "m“”“ " !.‘ '|\| i

o
(/-
||+t+|m"|""x' ‘*uﬂ!“* ° mm ' =

-1 8&.00

ic) Barchart.com P —155.00

400K o 350K

M vol: 271,295 B Open Interest: 285,535 -
300k
250K
200k

R

150k
100k
SOk

300K
200k

100k

Ok

Dec 12 Jan 13 Feb Mar Apr May

Outlook :

After a strong upward movement in March, Crude oil tumbled heavily in first 3 weeks of April correcting around
15% and sending prices as low as 4737 for MCX June contract & $85.90 at NYMEX. On analyzing the daily chart
of NYMEX Crude, the price cycle of last 3 months i.e. February, March & April 2013 led us to an Elliott wave
based reversal structure called ‘Double Three’. A ‘Double Three’ pattern usually has 2 set of corrective ABC
waves which are joined by an ‘X’ wave of opposite direction. The low of $85.90 at NYMEX has already turned
into a completion point of the above pattern and the phenomenal bounce back seen in last two weeks confirms
the presence of enough impulsion in days to come. Thus, from here we can foresee the impulsive momentum
unfolding into a full-fledged bullish structure comprising of the orthodox 5 sub-waves. All in all, ample
opportunities for crude oil traders (bulls) are lying ahead in the month.
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In last week, we saw two sessions of sharp correction (up to Rs.4872) filling the space of 2" wave which
immediately formed after a 10 days long 1°' wave (Rs.4737-Rs.5165). We are now into 3" wave which began its
run in an electrifying way on 2" of May, Thursday and broke out on Friday with important fundamental support
from highly positive US employment, NFP data and falling Gasoline inventories which overshadowed the surplus
crude inventory numbers. Momentum indicators are also going strong in favor coupled with high volume & a
decent open interest. Buy MCX June contract above Rs.5225 with stop loss below 5050 for targets Rs.5500 &
Rs.5620.
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companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions,
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in
this material make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable for
all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd
(including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material
may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation
in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The
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