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MOVERS & SHAKERS

INDIAN INDICES
Indices Sep-16 Aug-16 Monthly
Change (%)
SENSEX 27865.96 28452.17 -2.06 %
NIFTY 50 8611.15 8786.20 -1.99 %
NIFTY BANK 19285.70 19787.60 254 %
NIFTY MIDCAP 100  15413.10 15370.85 027 ¢
NIFTY 500 7394.85 7490.65 -1.28 %
NIFTY IT 10292.30 10546.10 -241%
NIFTY REALTY 202.70 205.55 -1.39 %
NIFTY INFRA 2793.40 2934.90 -4.82 %
(Source: BSE & NSE)
BSE SECTORAL INDICES
Indices Sep-16 Aug-16 Monthly
Change (%)
AUTO m 22231.66 22008.15 1.02 ¢
BANKEX ﬁ 22045.62 22656.58 270 %
CD 12548.56 12485.32 051+
CG 14581.77 15212.25 414 %
FMCG 8461.02 8822.47 -410 &
HC 16181.12 16161.74 012 ¢
IT 10229.09 10439.35 -2.01 %
METAL {52 9763.66 9939.73 -1.77 %
OIL&GAS fE_ 11377.55 11072.71 275 %
PSU = 7462.44 7508.22 -0.61 &
REALTY ﬁ‘.‘ 1512.19 1542.10 -1.94 &
TECK 5630.81 5753.26 213 %

(Source: BSE)

¥ .

GLOBAL INDICES
Indices Sep-16 Aug-16 Monthly
Change (%)
DOW JONES 18308.15 18400.88 -0.50 ¥
NASDAQ 5312.00 5213.22 1.89 ¢
HANG SENG 23297.15 22976.88 1.39 ¢
FTSE 6899.33 6781.51 174 ¢
NIKKEI 16449.84 16887.40 -259 %
(Source: Telequote software)
COMMODITIES
Particular Sep-16 Aug-16 Monthly
Change (%)
MCX GOLD 30742.00 30724.00 0.06 *
MCX SILVER 45726.00 44802.00 2.06 ¢
MCX CRUDE OIL 3212.00 3003.00 6.96 %
MCX NATURAL GAS 194.00 194.40 -021 %
(Source: Telequote software)
FOREX
USD-INR 66.61 67.26 -0.97 %
EUR-INR 74.82 74.95 -017 &
GBP-INR 86.38 88.39 227 %
JPY-INR 66.00 65.15 1.30

(Source: Telequote software)

FII Activity (Rs. Cr.)

Date Gross Gross Net Pur/
Purchases Sales Sales

Total for Sep 2016 1,15,715.31 1,05,272.06 10,443.25 ¢
Total for 2016* 8,41,304.40 7,90,010.60 51,292.90 #
(Source: SEBI)

MF Activity (Rs. Cr.)
Gross Gross Net Pur/
Purchases Sales Sales
29,125.40 26,411.00 2,714.20

2,16,149.80 2,01,190.30 14,960.40 ¢
(Source: SEBI)

Total for Sep 2016
Total for 2016*

*From Jan - 29 Sep, 2016
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Monthly Market Roundup

Indian equity markets
started the month of
September with a positive
bias but were unable to
sustain gains at higher
levels. The markets were
cautious during the month
awaiting US Federal
Reserve meeting. The

US Fed in its September
meeting left interest rates
unchanged indicating

a possibility of a rate

hike in December if the
job market continued to
improve. The markets fell
sharply towards the end
of the month after tensions
escalated between India
and Pakistan hurting

investor sentiments.

The month finally ended
with downward bias as
S&P BSE Sensex delivering
negative return of 2.06%

to settle at 27865.96 and
Nifty 50 losing 1.99%
ending the month at
8611.15.

On the institutional side,
foreign institutional
investors (FlIs) bought

Rs 10,443.25 crore worth of
equities during the month
while domestic mutual
fund houses bought

Rs 2,714.20 crore in
September 2016.

Economic Data Wrap Up - September

® India's Aug Nikkei

manufacturing PMI rose to

52.6 from 51.8 in Jul.
India’s Aug Nikkei
Services PMI rose to 54.7
from 51.9 in Jul.

India’s July IIP growth fell

to -2.4% from 2.1% in Jun.
India’s Aug CPI inflation

fell to 5.05% from 6.07% in

Jul.

® India’s Aug WPI
inflation rose to 3.74%
from 3.55% in Jul.
India’s Aug trade
deficit fell to $7.67 bln
from $12.40 bln YoY.

India’s July core sector

growth unchanged at
3.2% MoM.

MARKET
OUTLOOK

Market Outlook: October

Going ahead, Indian equity markets will be highly
influenced by government officials and ministers'
comments on geopolitical tensions between India
and Pakistan. The Reserve Bank of India's monetary
policy statement on Oct 4 will be keenly watched by
investors. Fluctuations in the dollar-rupee exchange
rates, macroeconomic events, movement in crude
oil prices, foreign fund inflow, upcoming Q2FY17
corporate earnings and US Fed statements for
further rate hike are also likely to affect the equity
markets. We suggest investors to adopt buy on

dips strategy and invest in fundamentally sound
companies at lower levels.

Nifty Technical Outlook: October

Nifty . i

The current price action on the monthly chart
has formed a spinning top which gives small
clue that the uptrend is losing breath. Hence a
consolidation or a correction cannot be ruled out.
In the coming month if Nifty trades and closes
above 8692 level then it is likely to test 8812 -
8933 - 9074 levels. However, if Nifty trades and
closes below 8530 level then it can test 8409 -
8289 - 8148 levels.

Broadly, we are of the opinion that 8500 is a make
or break level, any close below 8500 level would
intensify the selling pressure. In such scenario
Nifty may test the above mentioned support
levels. Hence, one should hold their long position
as long as Nifty holds 8500 on closing basis.
However, stock specific activity in midcap is
likely to continue ahead.
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GLOBAL REACH IN EDUCATION AND TRAINING

MT Educare Ltd.

BUY Target Price Rs 159

Value Parameters

BSE Code 534312
NSE Symbol MT EDUCARE
CMP (As on 30* Sep, 2016) Rs 130
Face Value Rs 10
52 Week High/Low 200/114
Market Cap (Rs cr) 586
EPS (Rs) (FY16) 8.1
PE ratio (x) 17

Shareholding Pattern % (Jun’ 16)

m Promoters m Public

Company Overview

MT Educare is engaged in the business of providing
education support and coaching services under the brand
name “Mahesh Tutorials”. It has its presence in 163 locations
across 13 states and union territories of India. The company
operates under four main business verticals - School,
Science, Commerce and Robomate+. It also conducts
coaching for competitive exams which includes engineering

FUNDAMENTAL

STOCK

and medical entrance exam preparation, IIT test

preparation, and MBA entrance test preparation as
well as coaching for CA exams. It has a strong base
of more than 1300 faculty. MT Educare leverages on
result oriented quality coaching with technology
based classrooms and digitized content.

Investment Rationale

= Leading player: MT Educare is the one of the leading
players in India’s educational coaching industry
with diversified portfolio.

= Wellrecognized brand: By virtue of being one of the
largest and oldest players in the coaching industry,
Mahesh Tutorials enjoys a good brand image and is
a household name in the Mumbai city, besides being
a popular brand in other states. MT Educare, the
corporate face of the Mahesh Tutorials brand, has
established itself as a trusted institution in education
support and coaching services provider.

= Experienced faculties: Future growth potential,
career opportunities, stock options and low attrition
rate has contributed to a stable, committed and a
passionate pool of experienced faculty members at
MT Educare, which has led to a sustained growth of
the Company.

= Diversified portfolio: Company has evolved its
product portfolio to cater to students from diverse
backgrounds, thus expanding its outreach. The
diversified portfolio enables it to optimally utilize
its infrastructure by catering to timings of different
schools and colleges for different classes throughout
the day.

= Result-oriented coaching methods: Company has
developed scientific coaching methods and a system
of imparting conceptual knowledge and analytical
skills to address either subjective or objective tests
and thus enable students to improve their accuracy
levels and speed.

Valuations

We expect to maintain 15-16% top line growth for
FY17E. At CMP of Rs 130 per share the stock trades at
a P/E multiple of 13 (x) to its FY18 estimates. We have
valued the stock at its FY18E forward P/E of 16 (x) and
arrived at a fair value of Rs 159 per share. We initiate
coverage with “BUY” rating on the stock.
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Your Family Bank. Across India.

Karnataka Bank Ltd.

BUY Target Price Rs 197
Value Parameters
BSE Code 532652
NSE Symbol KTKBANK
CMP (As on 30" Sep, 2016) Rs 147
Face Value Rs 10
52 Week High/Low 162/85
Market Cap (Rs cr) 2,813
EPS (Rs) (FY16) 22.0
PE ratio (x) 6.8

Shareholding Pattern % (Jun’ 16)

B Promoter MFIl 2= DI W Others

Company Overview

Karnataka Bank Limited is a leading 'A' class scheduled
commercial bank in India. The bank was incorporated
on February 18th, 1924 at Mangalore, a coastal town of
Dakshina Kannada district in Karnataka State. With over

FUNDAMENTAL

STOCK

88 years experience at the forefront of providing
professional banking services and quality customer
service, the bank now has a national presence with
2,033 service outlets including 733 branches, 3
extension counters and 1,297 ATMs in 484 centres
across India. The bank has the strongest presence
in South India with 574 branches and offers wide
variety of corporate and retail banking products
and services to over 7.5 million customers. Business
turnover for the bank as on June 30, 2016 stood at Rs
86,447 crore

Investment Rationale

®  Operational efficiency: The bank has sturdy
management over its expenses. Cost Income ratio
for the bank decreased from over 60% in FY11 to
53.7% in FY16, helped by healthy income.

= Rising margins: Net interest margin for the bank
has ascended to 2.5 in FY16 against 2.15 reported in
FY11. Positive traction helped by better CASA mix
to continue further.

=  Healthy return ratios: The RoE for the bank
mounted to 14.0 in FY15 from 9.6 in FY11 while RoA
climbed to 0.9 in FY15 from 0.7 in FY11. Though
FY16 witnessed a drop, the ratios stood strong with
RoE at 11.7 and RoA at 0.8.

= Focus on retail book: The retail portion for the bank
has gained traction against the corporate book. The
retail to corporate ratio improved from 44.3:55.7 in
FY11 to 52.8:47.2 in FY16.

Concern

= Asset quality dwindles: Net non performing
loans for the bank surged from 1.6 in FY11 to 2.4 in
FY16. Continued surge in loan defaults may lead
to stressed profitability.

Valuations

At CMP of Rs 147 per share the stock trades at P/E
and P/ABV multiple of 6.7 (x) and 1.0 (x). We have
valued the stock at P/ABV multiple of 1.5 (x) to its
FY18 estimates and arrived at fair value of Rs 197
per share. We have initiated coverage with “BUY”
rating on the stock.
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Maruti Suzuki

Total Sales: 149,143 units, 31.1% yoy up

PV Sales: 105,236 units, 19.7% yoy up
Domestic Sales: 137,321 units, 29.4% yoy up
Exports: 11,822 units; 54% yoy up

Mahindra & Mahindra
Total Sales: 46,130 units, 8% yoy up
PV Sales: 20,537 units, 5% yoy up
CV Sales: 16,081 units, 11% yoy up
Exports: 3,585 units, 14% yoy up

Tata Motors

Total Sales: 48,648 units, 8% yoy up

PV Sales: 14,601 units, 24% yoy up

CV Sales: 28,360 units, 2% yoy down
M&HCV Sales: 12,742 units, 20% yoy down
LCV Sales: 15,618 units, 19% yoy up
Exports: 5,687 units; 29% yoy up

Bajaj Auto

Total Sales: 376,765 units, 2% yoy down

CV Sales: 44,789 units, 17% yoy down
Motorcycle Sales: 331,976 units, 0.5% yoy up
Exports: 121,173 units, 30% yoy down

Hero MotoCorp
Total Sales: 674,961 units, 11% yoy up

-

N, ATUL

" et AUTO LTD.

ESCORTS

Ashok Leyland

&=

September Sales

SECTOR

TVS Motor

Total Sales: 293,257 units, 26% yoy up
2Wheeler Sales: 287,449 units, 30.1% yoy up
3Wheelers Sales: 5,808 units, 50.6% yoy down
Exports: 38,164 units, 7.9% yoy down

Atul Auto
Total Sales: 4,666 units, 8.5% yoy up

Escorts

Total Sales: 7,725 units, 37.8% yoy up
Domestic Sales: 7,664 units, 37.4% yoy up
Exports: 61 units, 103% yoy up

Ashok Leyland

Total Sales: 12,057 units, 18% yoy down
M&HCYV Sales: 8,963 units, 26% yoy down
LCV Sales: 3,094 units, 17% yoy up

Volvo-Eicher Commercial Vehicles
Total Sales: 4,843 units, 14% yoy up

Eicher Branded Trucks & Buses
Total Sales: 4,734 units, 17% yoy up
Domestic Sales: 4,148 units, 20.2% yoy up
Exports: 586 units, 1.5% yoy down
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MCX Lead October

CMP: X 137 (As on 04* Oct, 2016)
Buy: ¥ 137-135

Target Price: X 145-151
Stop-Loss: <X 132.50

Lead: Ready to ‘lead’ the last quarter

After trading range bound to negative in 2014

and 2015, Lead has consistently traded in positive
territory for most part of the current year. The metal,
known as the “food of the batteries’, has posted
nearly 20% gains this year till September, the best

in last four years. September has proved to be the
best month for Lead this year, accounting for nearly
half of the yearly gains. This high momentum rally
has made Lead the hottest commodity with best
prospective as we enter into the last quarter of 2016.

COMMODITY -
OUTLOOK
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On technical charts, Lead has some brownie points in its kitty.
The higher time frame monthly chart has just broken the jinx

of lower top-lower bottom formation. This breakout above
previous year’s high is actually powered by a classic lower
channel breakout and is likely to further break above the double
top formation near Rs 155 range, the all-time high scored by the
metal. The famous spread tussle with Zinc has again got a twist
with Lead showing its strength after a long time. These twists
will ultimately benefit both the base metals.

We recommend buying in MCX Lead October contract at
CMP Rs 137 and on dips till Rs 135 for targets in the range
of Rs 145-151. Maintain stop loss below Rs 132.50.

¥ Want to start an SIP?

<] : mutualfunds@arihantcapital.com | [+ : <Arihant MF> to 56677
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MUTUAL FUND
COMMENTARY

MUTUAL FUND ACTIVITY IN SEP 2016

MUTUAL FUND ROUNDUP

Indian equity markets registered

negative returns in September 2016.

The barometer index, S&P BSE Sensex e worst ST S
delivered negative return of 2.06% 21 Week 5082.60 6026.60 044,00
to settle at 27865.96 and Nifty 50 lost 3 Week 5701.70 5658.60 4310
1.99% ending the month at 8611.15.

4" Week 7677.50 5899.50 1777.90
MF ACTIVITY
Indian mutual funds turned net 5% Week 7796.30 6251.60 1544.70
buyers of equities to the tune of Total 29125.40 26411.00 2714.20
Rs 2/714_20 crore for the month of Note: Mutual Fund activity as on 29" Sep 2016
September 2016. Highest buying was S Aty ombants
recorded in the fourth week of the o
month when the fund houses made 1000.00
total net buy of Rs 1,777.90 crore of zgggg
equities. On the other hand, foreign ;gggg
institutional investors (FlIs) bought 000 WA : i
Rs 10,443.25 crore worth of equities in :8222 “—: ‘—; i i x i v P IS ; 7
September 2016. £0000 52 2 @ v g 27 g E ;: ; g
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EQUITY SCHEME RECOMMENDATION

Min.
Returns (%) Investment

AUM as
th
Latest | 30" Sep Amount

NAV* 2016 Date : : L
(Rs in Cr) One | Three | Five Slnc.e SIP ump
Year | Years | Years | Inception sum

Scheme Name

Large Cap Fund

pirla Sun Life Frontline BQUIty 45110 12335 30-Aug02 1437 2295 1816 2356 1000 5000
Franklin India Bluechip 385.27 7375 01-Dec-93  10.87 10.87 14.09 22.26 500 5,000
ICICI Prudential Focused 31.89 11126 23-May-08 1317 20.01 1608 1487 1,000 5,000
Bluechip Equity Fund

Multi Cap Fund

ICICT Prudential Value 12448 13205 16-Aug04 1084 33.05 2376 2311 1,000 5000
Discovery Fund

Franklin India High Growth 31.71 4776  26Jul-07 1031 30.92 23.04  13.38 500 5,000
Companies Fund

Mirae Asset India 36.46 2060 04-Apr08 13.62 2701 1944 1647 1,000 5000
Opportunities Fund

Mid Cap & Small Cap Fund

PSP BlackRoclk Small and 44.12 2087 14-Nov-06 2405 3895 2165 1620 500 1,000
Midcap fund

llifl";‘gdm India Prima Plus 485.81 8408 01-Dec-93 2256 4670 2806 2327 500 5,000
Mirae Asset Emerging 37.58 1871 09-Jul-10 2321 4424 2345 2315 1,000 5,000
Bluechip Fund

FDf: dBlaCkROCk Micro Cap 51.33 3113  14Jun-07 2301 5220 2865 1925 500 1,000

Note: NAV and Returns as on 30" Sep 2016, Returns <1 yr annualised, > 1 yr compounded annualised

DEBT SCHEME- LIQUID FUNDS RECOMMENDATION
Returns (%)

Scheme Name Lates: 30"Sep2016 | One | Three Six One S
NAV : Inception
(Rsin Cr.) | Month | Months | Months | Year

Axis Liquid Fund 174008  100.00% 1020100 056 180 380 789 824
1?311;5““ Life Cash Manager 370 95 100,009 7181.00 070  2.39 NA 841 8.59
DSP BlackRock Liquidity Fund 224448 100.00% 641400 057 180 381 785 772
Tata Liquid Fund - HIP 289515  100.00% 418400 056 177 375 782 742
SBI Premier Liquid Fund 246563 100.00% 2634600 056 176 372 784 782

Note: NAV and Returns as on 30" Sep 2016, Returns < 1 yr annualised, > 1 yr compounded annualised

ELSS SCHEME RECOMMENDATION
Returns (%)

Sch N Latest Launch :
cneme Name i
Inception

Axis Long Term Equity Fund 33.06 29-Dec-09 7.98 30.60 22.48 19.26
Franklin India Taxshield 464.69 10-Apr-99 10.43 26.60 18.34 24.76
DSP BlackRock Tax Saver 38.04 18-Jan-07 20.58 28.35 20.60 14.76
Birla Sun Life Tax Relief 96 2413 06-Mar-08 13.87 29.19 19.17 10.82

Note: NAV and Returns as on 30" Sep 2016, Returns < 1 yr annualised, > 1 yr compounded annualised
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Do you have a financial goal?
Let’s see how to estimate the correct amount you need to meet your goal

How much should I invest in SIP every month?

To understand, let a have a look at Mr Dhoni, who wants to send
his daughter to a good university

What is my goal?

| wish to arrange funds for my daughter’s
education which would cost me Rs. 50 lakhs

How much do | expect to earn?
| expect a return of 14% per annum

By when, do | want to reach my goal?

“H0 My daughter will go to university 15 years
CEl LB - from now

i

Mr Dhoni needs to invest Rs 8,846 per month to get

é Rs 50,00,000 in 15 years

Disclaimer: The above figures are calculated at the rate of 14% p.a. for illustration purpose only. The actual result may vary from depicted results depending
on scheme selected. It should not be construed to be indicative of scheme performance in any manner.
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Equities & Derivatives | Commodities | Currency | Bonds | IPO | Mutual Fund Advisory | PCG | Depository | Online Trading | Mobile Trading | Merchant Banking

Registered Office: E-5 Ratlam Kothi, Indore — 452001 (M.PR). BSE - INB/INF 010705532; NSE — INB/INF 230783938;
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Regional Offices
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Bhilwara: 01482-220390, 227070/09829046070 Jabalpur: 0761-4037990/91/93/09755005570 Pune: 020-41064921/020-41064901/ 0986070881
Bhopal: 0755-42274672/4223672/09302167358 Jaipur: 09828024688/0141-4107659/0141-4030321 Secundrabad: 040-66148831-33-34/09348849901
Chennai: 044-42725254/25387808/09841160104 Jodhpur: 0291-3266000/2440004-6/09414128888 Surat: 0261-3253597/09374718168

Dibrugarh: 094350-31452/09435747381/0995440958 Kolkata: 033-40052638, 32407373/09830268964 Ujjain: 0734-4050201-235/09425092746
Gurgaon: 0124-4371660-61/3241102/09999355707 Kota: 0744-2366255-2366355/09414178394

CONNECT WITH US ‘ 022-42254800 k www.arihantcapital.com E contactus@arihantcapital.com
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd (hereinafter referred to as Arihant). This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. This document has been
prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable,
neither the analyst nor any employee of our company is in any way is responsible for its contents. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the
entire risk of any use made of this information. Arihant and/or its affiliates and/or emp may have i positions, final or otherwise in securities/commodities, which are the subject of this document or in related investments and may have acted upon or used
the information contained in this document or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be responsible for any profit or loss arising out of the decision taken by the reader of this document.
Affiliates of Arihant may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. Any decision to purchase or sell as a result of the opinions expressed in his report will be the full responsibility of
the person authorizing such transactions. The products/instruments discussed in this report may not be suitable for all investors. Any person subscribing to or investing in any product/instruments should do so on the basis of and after verifying the terms attached to
such product/ instrument. Products/Instruments are subject to market risks and returns may fluctuate depending on various factors. Past per of the products/inst its does not indicate the future prospects & performance thereof. Such past performance
mav not be sustained in future. The investors shall obtain. read and understand the risk disclosure documents. offer documents and/or anv other relevant documents before makina anv decision for investment. This information is subiect to chanae without anv orior
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