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Last week, the dollar strengthens by 0.35% against the Rupee, despite of the favorable central bank policy decision. RBI
hiked the repo rate by 25 bps and at the same time cut the Marginal Standing Facility by 25 bps points on expected lines,
to control inflation. The U.S. dollar soared from the two week low traded above 80.70 on concerns about when Fed
tapering would begin mainly after weekly jobless claims fell in the previous week. The Yen dipped by 44 points to trade
at 97.93 after the Bank of Japan held policy and rates. Euro stumbled the most in nine weeks on Thursday after the
inflation rate in the Euro Zone unexpectedly fell, fueling speculation the European Central Bank will be forced to cut its
benchmark interest rate to boost the economy.

Positive:

= US Federal Reserve maintained its $85 billion monthly bond purchases Programme, the Fed sounded less dovish
than expected by saying it needs to see more evidence that the economy is improving.

= |nitial US jobless claims in the US fell by 10,000 to 340,000 in the week to Oct 25 compared to 350,000 a week
earlier.

= The HSBC Purchasing managers index for China grew 50.9 in October ahead of expectations 50.7 and compared to 50.2
a month earlier.

= Reserve Bank of India hiked its key lending rate or the repo rate by 25 basis points while cut the Marginal Standing
Facility by 25 basis points in a bid to normalise the rate corridor.

= India's foreign exchange reserves including gold and Special Drawing Rights rose by $1,828.1 million to $282.950 billion
while the foreign currency assets were up by $1,807 million to $254.503 billion in week to Oct 25.

Negative:
= German Retail Sales fell to a seasonally adjusted -0.4%, from -0.2% in the preceding month whose figure was
revised down from 0.5%.
= The Bank of Japan made no changes to its aggressive monetary easing policy, affirmed plans to increase the
monetary base at an annual pace of about JPY60 trillion to JPY70 trillion.

= 05-Nov-13 — BOJ Gov Kuroda Speaks.
= (07-Nov-13 — ECB Press Conference and Bank of England Monthly Policy. U.S. Advance GDP
= (09-Nov -13 - Fed Chairman Bernanke Speaks.

Previous Week % change in Currency Market (25th Oct — 01" Nov 2013)

USD-INR 62.40 62.43 61.56 62.18 0.36
GBP-INR 100.04 100.38 98.69 99.34 -0.98
EUR-INR 85.52 85.60 83.85 84.03 -1.68
JPY —INR 63.26 63.72 62.59 63.24 -0.69
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TRADING STRATEGY FOR THE WEEK:

(In Rs.) Target SL
Sell 62.30-62.35 61.80-61.60 62.50.
And; Or
Buy above 62.52 62.80-62.98 62.18.

Overview - USD-INR gained more than 0.35%, and settled at
62.18. A concern about when the Fed tapering would begin
mainly after weekly jobless claims which fell in the previous week

boosted the U.S. dollar index from the two week low traded

= above 80.70. ON the weekly chart a Hammer candle stick is
indicating that bulls may take place in the market. Pair will find

- . | the crucial support at 61.50 only below this we assumed a valid
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o will be the key event for the USD-INR.

___Date | Time | Economic Indicators WW Possible Impact

04.11.13 8:30pm Factory Orders m/m 1.90%
05.11.13 8:30pm ISM Non-Manufacturing PMI 54.20 54.40 Negative
07.11.13 7:00pm Advance GDP g/q 1.90% 2.50% Negative
Unemployment Claims 332K 340K Positive
Advance GDP Price Index q/q 1.30% 0.60% Positive
08.11.13 7:00pm Non-Farm Employment Change 126K 148K Negative
Unemployment Rate 7.30% 7.20% Negative
8:25pm Prelim UoM Consumer Sentiment 74.6 73.2 Positive
09.11.13 2:00am Fed Chairman Bernanke Speaks - - -

Impact of Major Economic Events & Data -

U.S. economic calendar starts the week from Monday with Factory Orders data which expected to bring positive
sentiment for the greenback. On Tuesday foreseen ISM Non-Manufacturing PMI data appeared to bring correction for it.
Wednesday will come with Advance GDP which may add further bearish move for it. On the same day the foreseen
weekly unemployment Claims and Advance GDP Price Index may have slightly positive impact for the greenback. On
Thursday important one Non-Farm Employment Change and Unemployment rate is appeared to bring again bearish
sentiment for the greenback. However, Prelim UoM Consumer Sentiment may be in favor for the greenback. At the end
of the Week, crucial speaks of Fed Chairman Bernanke after the recent policy may have strong impact on the greenback.

India important data: HSBC India Service PMI for Oct and Eleven SDL auction for Rs 84.2 bln on 5™ November.

Hence, we expect that USD-INR should trade on consolidation node during the week.
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R T B T T TRADING STRATEGY FOR THE WEEK:
(InRs.) Target SL
Sell around 84.50-84.55 83.70-82.80 85.50.
ll-l. Overview— the EUR-INR took a sharp correction last week,
b . " H :
i |'4'-r+*_-"*'|'" IHTI“ 4-+"J ~h, - settled at 84.03, drop by 1.68%. The strength in the dollar index
. Akl
i+ _J = | and, concerns about an interest rate cut by the European Central
Ll | . . .
, Bank contributed to the heavy selling pressure. Technically, on
- = | the above chart we can see that currently pair is treading under
" | the correction zone which expected to retrace till the 261.8%.
b Weekly support is seen at 83.70 a fall through could take it to
[T
oo “| the next support level of 82.80-82.50. On the upside, pair is
_ e _-—_ | expected to find its first resistance at 85.65 and a sustain trade
CHNNE T S T S S N S S S S S = | above could take it to the next resistance level of 86.45.
Possible
Time Economic Indicators Impact
04.11.13 1:45pm Spanish Manufacturing PMI 51.00 50.70 Positive
2:15pm Italian Manufacturing PMI 51.10 50.80 Positive
05.11.13 1:30pm Spanish Unemployment Change 31.3K 25.6K Positive
3:30pm EU Economic Forecasts - - -
06.11.13 1:45pm Spanish Services PMI 48.10 49.00 Negative
2:15pm Italian Services PMI 51.60 52.70 Negative
3:30pm Retail Sales m/m -0.30% 0.70% Negative
07.11.13 4:30pm German Industrial Production m/m 0.20% 1.40% Negative
6:15pm Minimum Bid Rate & ECB Press Conference 0.50% 0.50% Neutral
08.11.13 12:30am ECB President Draghi Speaks - - -
12:30pm German Trade Balance 17.2B 15.6B Positive
1:15pm French Industrial Production m/m 0.40% 0.20% Positive

Impact of Major Economic Events & Data -

The economic data expected from Europe likely to start from Monday with Spanish Manufacturing PMI and Italian
Manufacturing which expected to bring positive sentiment. Tuesday will come with Spanish Unemployment Change which
expected to remain in favor of the Euro. On the same day EU Economic Forecasts is assumed to bring volatility. On
Wednesday services PMI of Spain, Italy and Retail sales data of Euro may bring correction for the Euro. On Thursday the
European Central Bank meets to decide monetary policy, with the concerns about a rate cut by the ECB may contribute to
the heavy selling pressure. ECB President Draghi Speaks at the end of the Week may bring again volatility for the Euro.
While German Trade Balance and French Industrial Production may remain in favor of Euro.

Hence, we expect that EUR-INR will remain on a bearish zone during the week.
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TRADING STRATEGY FOR THE WEEK:

(InRs.) Target SL
Buy above 101.80 102.50-103 100.25.
And; Or
Sell 99.45-99.50 98.80-97.40 101.40

Overview — The pound held a corrective week, settled 99.34
drop by 0.98%. Made a high 100.38 and low 98.69, as expected
previous outlook pair was able to win out our 1° downside level
99.20 and near to second level 98.30. On the Weekly chart,
GBP-INR saw four week consolidation between the range of
100.75 — 97.40, and constructing a continuation pennant. Next
week, we could see a tentative volatility ahead of the BOE
monthly meeting. Pair will find the immediate support at 97.95
a fall below this level could take it to the next support level of
97.70 then 96.60-96. On the upside, pair is expected to find its
first resistance at 101.40 and a sustain trade above could take it
to the next resistance level of 101.80.

___Date | Time | EconomicIndicators | Forecast | _Previous | _Possible Impact

04.11.13 3:00pm Construction PMI 58.90 58.90 Neutral
05.11.13 5th-7th Halifax HPI m/m 0.40% 0.30% Positive
3:00pm Services PMI 60.40 60.30 Positive
06.11.13 3:00pm Manufacturing Production m/m 1.20% -1.20% Positive
07.11.13 5:30pm Asset Purchase Facility 3758 375B Neutral
Official Bank Rate 0.50% 0.50% Neutral

Tentative MPC Rate Statement - - -
08.11.13 3:00pm Trade Balance -9.1B -9.6B Positive

Impact of Major Economic Events & Data -

The data series for the GBP will start from Monday with Construction PMI which appears to have sideline impact for the GBP.
On Tuesday foreseen U.K. Services PMI data may bring some positive sentiment for the Pound. Wednesday will come out with
Manufacturing Production m/m which appears to bring bullish price actions. On Thursday Bank of England monetary policy
meeting may have strong impact on it, where the expectations are surrounding that Bank to make another rate cut and, the
members should once again vote to keep its benchmark interest rate at a historically low level. While the level of Asset
purchase facility may be left unchanged. This may bring the bearish sentiment for the pound as the central bank attempts to
break the Sterling back to more reasonable price levels. At the end of the week Pound may react positive on Trade Balance.

All the above data is indicating that GBP-INR should trade on a Consolidation mode during the week.

Generating Wealth. Satisfying Investors.



/\

ARIHANT capital markets Itd.

T TRADING STRATEGY
L (InRs.) Target SL
Buy above 63.80 64.50-64.80 63.20
And; Or
Sell below 63.10 62.50-61.80 63.75.
_H

Overview — JPY-INR had a volatile week, as witnessed some
correction in the start of the week, pair recovered towards 63.60
resistance level zone, finally settled at 63.24 drop by 0.69%. This
week we could see small range in the Yen as lack of economic

= | calendar may bring low volume with small price action.

2]

Technically, on the weekly chart a doji star candle stick,
o indicating for the relatively indecision. Weekly support level is

i SPETE

AN seen at 63.10 while resistance at 63.80, traders can make long
—— e — E position only above 63.80. In case, if pair manages do not hold

s above the resistance than probability for the correction towards

W : " —— 62.12 could expect in coming days.

___Date | Time | Economic Indicators mm Possible Impact

04.11.2013 All Day Bank Holiday

05.11.2013 5:20am Monetary Base y/y 48.30% 46.10% Positive
11:00am BOJ Gov Kuroda Speaks - - -

06.11.2013 5:20am Monetary Policy Meeting Minutes - - -
9:15am 10-y Bond Auction - 0.68|3.7 -

07.11.2031 10:30am Leading Indicators 109.40% 106.80% Positive

Impact of Major Economic Events & Data -

This week, Japanese economy calendar will start from Tuesday with BOJ Gov Kuroda Speaks after the recent policy in
which they made no changes to its stimulus program on and reiterated that inflation will be close to reaching the bank’s
2% target by April 2015 which expected to bring volatility for the Yen. On the same day Monetary Base may have positive
impact on it. On Wednesday Monetary Policy Meeting Minutes and 10-y Bond Auction will have sideline impact. At the
end of the Yen may react positive on Leading Indicators.

All the above data indicates that JPY-INR should trade on a consolidation zone during the week.

Note: Economic data expectations are based on median forecast by economists or Reuters and Bloomberg survey. Here positive impact
indicates currency could appreciate and negative indicates currency could depreciate in comparison with US Dollar.
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Arihant Is Forbes Asia’s ‘200 Best under a $Billion’ Company
‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries
and associated companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial
instrument by Arihant. Receipt and review of this document constitutes your agreement not to circulate, redistribute, retransmit or
disclose to others the contents, opinions, conclusion, or information contained herein. This document has been prepared and issued
on the basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous
care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor
any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. All recipients of this material should before dealing and or transacting in any of the products referred to in this material
make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable
for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant
Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the
preparation or issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other
transaction and earn brokerage or other compensation in the financial instruments/products discussed herein or act as advisor or
lender/borrower in respect of such securities/financial instruments/products or have other potential conflict of interest with respect
to any recommendation and related information and opinions. The said persons may have acted upon and/or in a manner
contradictory with the information contained here and may have a position or be otherwise interested in the investment referred to
in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant

especially states that it has no financial liability, whatsoever, to the users of this Report.

ARIHANT capital markets Itd.

Currency Research Desk: 6, Lad Colony, Y.N. Road Indore-3
T:0731-4217191. Fax: 0731-4217103
3" Floor Krishna Bhavan, 67 Nehru Road, Vile Parle (E), Mumbai — 400057
Tel. 022-42254800 Fax. 022-42254880
www.arihantcapital.com

Generating Wealth. Satisfying Investors.


http://www.arihantcapital.com/�
http://www.arihantcapital.com/�
mailto:mutualfund@arihantcapital.com�

	Weekly Currency Outlook
	Forex Update
	Succinct Summation of Previous Week
	Next Week Important Events & Data
	CURRENCY – USD-INR (Nov)
	CURRENCY –EUR-INR (Nov)
	CURRENCY – GBP-INR (Nov)
	CURRENCY – JPY-INR (Nov)

