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The dollar drifted lower towards nine week low, and closed with drop of 1% at 61.32. Pair saw a drastically selling on a
speculation that the India Government in talks for entry into the global gilts index while India's trade deficit which
narrowed to 30-month low from the August, reducing the concerns about the country's current account balance.
Additionally, the greenback fell against most of its trading partners after US President Barack Obama indicated that he
would support a short increase in the US debt limit with no 'partisan strings attached' though he preferred a longer
extension, also lifted the sentiment. Euro was down by 0.10%, after European Central Bank President Mario Draghi on
said the governing council had the mandate to cut interest rates if volatility in money market conditions returned to the
levels of early summer. The GBP closed flat after an early week setback at 1.5958.

Positive:

India's trade deficit narrowed to $6.7 billion last month, compared with $10.9 billion in August.

India's foreign exchange reserves including gold and Special Drawing Rights rose by $1,463.3 million to $277.727
billion in week to Oct 4, Reserve Bank of India's Weekly Statistical Supplement showed.

=  This morning, the Bank of England’s Monetary Policy Committee (MPC) voted to keep interest rates at a
historically low 0.5%. The MPC also said it would make no changes to its 375 billion British Pound monetary

stimulus program.

Negative:
= U.S. consumer sentiment fell to 75.2, from 77.5 in the preceding month.
=  Chinese Trade Balance fell to 15.20B, from 28.61B in the preceding month.
= U.S.initial jobless benefits in the week ending October 5 increased by 66,000 to a seasonally adjusted 374,000.
= India's industrial production growth slowed to 0.6% in August from an upwardly revised 2.75% pace in July, hurt
by weak investment and consumer demand.

= 14-Oct-13 — China CPI. WPI of India.
= 17-Oct-13- U.S. debt ceiling/ Budget
= 18-Oct -13 - China GDP.

= 18-Oct- 13 —BOJ Gov Kuroda Speaks.

Previous Week % change in Currency Market (04th Oct - 11" Oct 2013)

USD-INR 62.19 63.79 61.14 61.32 -1.00
GBP-INR 99.30 100.75 97.71 97.94 -1.41
EUR-INR 83.80 84.92 82.88 83.19 -1.18
JPY —INR 63.80 64.40 62.05 62.34 -2.14
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RT3 D U8 0P Overview -The dollar drifted lower towards nine week low,

‘ ‘ ™ and closed with drop of 1% at 61.32. From the Technical

I | side, Weekly chart shows an inverted hammer candle stick

| I ' i == | after six consecutive correction weeks. Now 61.05 is stand as

. I ' |-| | .. amassive support level, and this is the bottom of the C wave

| ll! _ I-'-l - = correction according the daily chart at 161.8% retracement,

| I e so it’s interesting to see whether or not USD-INR can break

.l'. | below the 61.05. On the other side, dollar is waiting to

+I . -_!|_+_..-“!+" =z | strengthen when the Debt Ceiling and Government Budget

TR .. | issues are resolved. With keep in mind, traders can go
T through below strategy.

e - .| Technical Strategy: Sell below 61.05 Targets 60.80-60.55 SL

» - “ | 6155,
T T B Or else,
. Buy for the Target 61.75-62.10 with Strict SL below 61.05.

___Date | Time | EconomicIndicators | Forecast | _Previous | _Possible Impact

15.10.13 6:00pm Empire State Manufacturing Index 8.20 6.30 Positive

17.10.13 3:00am FOMC Member George Speaks - - -
6:00pm Unemployment Claims 357K 374K Positive
7:30pm Philly Fed Manufacturing Index 15.40 22.30 Negative
10:15pm FOMC Member Evans & George Speaks - - -

Impact of Major Economic Events & Data -

U.S. economic calendar starts the week from Tuesday with Empire State Manufacturing Index which is indicating for the
positive move. Wednesday do not hold any significance for the greenback. On Thursday the foreseen weekly
Unemployment Claims data is appeared to bring positive sentiment for it. On the same day foreseen Philly Fed
Manufacturing Index may bring some amount of correction. While upcoming debt debates on 17" Oct is in limelight and
everywhere in news and Media amid rumors that the US lawmakers may soon agree on a short-term increase in the debt
ceiling, potentially kicking the can down to December. However, President Barack Obama indicated that he would
support a short increase in the US debt limit with no 'partisan strings attached' though he preferred a longer extension
which could add again bearish sentiment for the dollar.

India important data — WPI Inflation of India for September on 14™ Oct (Forecast 6% vs. 6.1%).

Hence, we expect that USD-INR should trade on consolidation node during the week.
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Sell below 83.10 82.20-81.60 83.65

s

Overview— After hitting a high 84.92, EUR-INR turned bearish,
closed at 83.19 drop by 1.18%. On above chart, a breakdown of
long consolidation range of 86-83.85 is creating a valid sell entry
and traders may take short position below its massive support
level 83.10. Moreover, according to the wave theory, a
corrective wave count which started from the peak of 90.96 is
likely to retrace at 261.8% of previous wave offering a support

81.50. On the daily chart, pair showing three days of down
move so called three black crows candle stick which shows that
we might see down trend again to a new low. A probability for
the bounce back can be seen towards 84.50-85.80 if the pair

does not manage to hold below 83.70 on the closing basis.

Possible
Time Economic Indicators Impact

14.10.13 2:30pm Industrial Production m/m 0.80% -1.50% Positive
All Day Euro group Meetings - - -
15.10.13 11:30am German Import Prices m/m 0.00% 0.30% Negative
12:15pm French CPI m/m -0.30% 0.50% Negative
2:30pm German ZEW Economic Sentiment 49.20 49.60 Negative
ZEW Economic Sentiment 59.40 58.60 Positive
All Day ECOFIN Meetings - - -
16.10.13 1:30pm Italian Trade Balance 5.21B 5.95B Negative
2:30pm CPly/y 1.10% 1.10% Neutral
Core CPIy/y 1.00% 1.10% Negative
Trade Balance 12.4B 11.1B Positive
17.10.13 1:30pm Current Account 17.7B 16.9B Positive

Impact of Major Economic Events & Data -

The economic data expected from Europe likely to start from Monday with Industrial Production which expected to be in
favor of Euro. On the same day Euro group Meetings is expected to bring volatile sentiment. Tuesday will come with
German Import Prices, French CPIl, and German ZEW Economic Sentiment which is expected to bring some amount of
bearish move. On the same day foreseen ZEW Economic Sentiment expected to remain in favor of the Euro. On
Wednesday foreseen Italian Trade Balance and Core CPl is appeared to bring correction for the Euro. On the same day
Trade Balance is expected to remain favor for it. At the end of the Week, Current Account may have positive impact on it.

Hence, we expect that EUR-INR will remain on a negative one during the week.
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«  Sell below 97.50 96.80-96.50-96.25 98.25.

] E Overview — The pound drifted lower after a consolidation
“ | range between 100.85 to low of 98.86, and broke down 98.95,
as expected remained in place and drop by 1.41% at 97.94. On
the weekly chart, GBP-INR formed a inverted hammer candle
stick which is indicating that pair may take some amount of
e . | short covering before the next downside move. Now, a close
" | below 97.50 would provide aggressive selling towards 96.50-
gl 96.20. In case the price able to moves above from the

taaco

6 00

B = &3 immediate resistance 98.35 on the closing basis level then
'_ _ — .. | trading in upside range is the may be possible for the 99.54-
-F_ﬂ_’_]l__:! _'_;_ _F-_]_ _FES X ] " n ] A 1 L] F] % L] # L' a [ TRE N 100.50.

___Date | Time | EconomicIndicators | Forecast | _Previous | Possible Impact

15.10.13 2:00pm CPly/y 2.60% 2.70% Negative
PPI Input m/m -0.10% -0.20% Negative
RPly/y 3.20% 3.30% Negative
Core CPly/y 2.00% 2.00% Neutral
HPIy/y 3.60% 3.30% Positive
PPl Output m/m 0.30% 0.10% Positive
16.10.13 2:00pm Claimant Count Change -24.3K -32.6K Positive
Unemployment Rate 7.70% 7.70% Neutral
Average Earnings Index 3m/y 1.00% 1.10% Negative
17.10.13 2:00pm Retail Sales m/m 0.50% -0.90% Positive

Impact of Major Economic Events & Data -

The data series for the GBP starts from Tuesday with basket of the series. Some among them which are HPI and PPl output
appears to bring bullish price actions. On the same day Consumer price index, Producer Price Index input, RPI may bring some
correction for the Pound. Monday do not hold any significance for the Pound. Claimant Count Change on Wednesday is
assumed to favor for it. On the same day Unemployment Rate is appear to have sideline impact for the pound. On Thursday
Foreseen Retail Sales may add positive sentiment for the pound. At the end of the week Pound may trade sideline on the lack
of economic data.

All the above data is indicating that GBP-INR should trade on a Consolidation mode during the week.
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Sell below 62.30 61.50-60.80 62.98.

Overview — JPY-INR started the week from 63.80, after
touching a high of 64.40, pair made a low 62.05 and closed the
week at 62.34, headed biggest drop among the other three
pair more than 2.54%. On the weekly chart a big bearish candle
stick with massive support 62.35 could be a sign for the
correction at this point. Fibonacci projection at 50% is stand as
i immediate resistance at 63.50. A sustained trade above it, pair
may take upside rally towards strong resistance 64.35-64.45.
- For next week, we expected some amount of consolidation

—

before the next downside move in the JPYINR, as again
relatively empty economic calendar head suggests that the
coming week will be a quiet one.

___Date | Time | Economic Indicators [ Gy || Aodaw || Bl

10.10.13 1:30am BOJ Gov Kuroda Speaks

Day 3 IMF Meetings - - -
14.10.13 All Day Bank Holiday - - -
15.10.13 10:00am Revised Industrial Production m/m - -0.70% -
18.10.13 12:05pm BOJ Gov Kuroda Speaks - - -

Impact of Major Economic Events & Data -

This week, Japan will have relatively empty economic calendar in the coming week which will be a quiet one for the Yen.
On Monday Banks, markets, and government offices in Japan are close on account of HEALTH-SPORTS DAY. On Tuesday
Revised Industrial Production is to release which expected to bring positive sentiment for the Yen if the data will come
higher than previous. Wednesday and Thursday again have empty economic calendar. At the end of the week BOJ Gov
Kuroda Speaks may have strong impact on it.

All the above data indicates that JPY-INR should trade on a volatile zone during the week.

Note: Economic data expectations are based on median forecast by economists or Reuters and Bloomberg survey. Here positive impact
indicates currency could appreciate and negative indicates currency could depreciate in comparison with US Dollar.
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Arihant Is Forbes Asia’s ‘200 Best under a $Billion’ Company
‘Best Emerging Commaodities Broker’ awarded by UTV Bloomberg

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries
and associated companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial
instrument by Arihant. Receipt and review of this document constitutes your agreement not to circulate, redistribute, retransmit or
disclose to others the contents, opinions, conclusion, or information contained herein. This document has been prepared and issued
on the basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous
care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor
any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. All recipients of this material should before dealing and or transacting in any of the products referred to in this material
make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable
for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant
Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the
preparation or issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other
transaction and earn brokerage or other compensation in the financial instruments/products discussed herein or act as advisor or
lender/borrower in respect of such securities/financial instruments/products or have other potential conflict of interest with respect
to any recommendation and related information and opinions. The said persons may have acted upon and/or in a manner
contradictory with the information contained here and may have a position or be otherwise interested in the investment referred to
in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant
especially states that it has no financial liability, whatsoever, to the users of this Report.
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