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Last week, the dollar saw a sideways consolidation against the Rupee, settled with slightly gain of 0.32% as most of the
investors stayed away to make a new position ahead of FOMC meeting amid jeopardy that Fed may hold the monthly
bond purchases as they currently stand at $85 billion. The euro sky rocked to new two-years high at 1.3806 as a decline
in the U.S. dollar boosted demand for currency as concern that U.S. economic growth was negatively affected by the
government shutdown continued to fuel bets the Federal Reserve would push its tapering plan into 2014. Pound also
moved higher at 1.6247. The Japanese Yen strengthen against all of the major currencies except for the U.S. dollar and
euro settled at 97.39.

Positive:

= HSBC China Manufacturing Purchasing Managers’ Index rose to 50.9 in October, compared with a final reading of
50.2 in September.

= |ndia's foreign exchange reserves including gold and Special Drawing Rights rose by $1,882.3 million to $281.122
billion in week to Oct 18, Reserve Bank of India's Weekly Statistical Supplement.

= The UK’s Prelim Gross Domestic Product rose to 0.8 percent in the quarter ended September from 0.7 percent in the
previous quarter.

= |nitial jobless claims in the US fell to 350,000 in the week ended on Oct 18, though the number is lower than
previous week's 362,000 but it is higher than analyst estimate of 340,000 thousands.

Negative:
U.S. trade deficit widened by 0.4% to $38.8 billion in August from a deficit of $38.6 billion in July, whose figure
was revised down from a previously reported deficit of $39.2 billion.

= Hong Kong Trade Balance fell to a seasonally adjusted -42.0B, from -39.6B in the preceding month.

= U.S. Non-farm payrolls rose by a seasonally adjusted 148,000 in September, below expectations for an increase of
180,000.

= U.S. existing home sales declined 1.9% to 5.29 million units in September from 5.39 million in August, whose
figure was revised down from a previously reported 5.48 million units.

= 29-Oct-13 — Second Quarter Review of RBI Monetary Policy for 2013-14.
= 30-Oct-13 — FOMC Statement and Federal Funds Rate
= 31-Oct -13 - Monetary Policy Statement of Japan & BOJ Press Conference.

Previous Week % change in Currency Market (18" Oct — 25" Oct 2013)

USD-INR 61.80 62.35 61.60 61.56 0.32
GBP-INR 100.11 100.95 99.85 100.32 0.40
EUR-INR 84.74 85.95 84.58 85.47 1.17
JPY —INR 63.17 64.10 63.00 63.68 0.82
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o TRADING STRATEGY FOR THE WEEK:

]

ﬁl. » (InRs.) Target SL
ﬁ LE T Sell 61.95-62 61.48-61.20-60.80 62.65.
L, IJ-'I o And; Or
|_i ! _ Buy above 62.70 63.04-63.66 62.40.
Y P Tiiln'l ’r Overview - USD-INR headed a week of sideways consolidation,
e l“""-! ALY .. after hitting a high 62.35 settled at 61.76 with minor gain of
e w | 0.32%. Weekly candle stick pattern is indicating there could
= either be a breakdown at 61.05, or else move from the highs up
_|_;9._.1_M!_l_|_-l||__|_l|___||_. _________ llI_.___..._---_ ' to the 62.10 then 62.33. This week, FOMC and RBI meeting will

be prominent events for the Forex Market and jeopardy that

- 1 Fed may hold the monthly bond purchases as they currently
stand at $85 billion and expectation of rate hike by RBI are

assumed to bring a drastic selling pressure.

m Time Economic Indicators Im Previous Possible Impact

28.10.13 6:45pm Industrial Production m/m 0.50% 0.40% Positive
7:30pm Pending Home Sales m/m 0.50% -1.60% Positive

29.10.13 6:00pm Core Retail Sales m/m 0.40% 0.10% Positive
Retail Sales m/m 0.30% 0.20% Positive

7:30pm CB Consumer Confidence 76.00 79.70 Negative

30.10.13 5:45pm ADP Non-Farm Employment Change 151K 166K Negative
11:30pm Federal Funds Rate & FOMC Statement <0.25% <0.25% Neutral

31.10.13 6:00pm Unemployment Claims 344K 350K Positive
01.11.13 7:30pm ISM Manufacturing PMI 55.3 56.2 Positive

Impact of Major Economic Events & Data -

U.S. economic calendar starts the week from Wednesday with Industrial Production and Pending Home Sales data which
expected to bring positive sentiment for the greenback. On Tuesday foreseen Core Retail Sales and Retail Sales data
appeared to extend bullish rally of the dollar. While on the same day CB Consumer Confidence may have negative impact
on it. Wednesday will be foremost important day for the dollar, as everyone will focus on the FOMC meeting expectation
are that the Fed will keep everything as is until their December meeting after they access the damage caused by the
government shutdown. On Thursday the foreseen weekly Unemployment Claims data is appeared to extended bullish
trend. At the end of the Week, ISM Manufacturing PMl is expected to favor in the dollar.

India important data: Second Quarter Review of Monetary Policy for 2013-14 on 29" Oct
Poll: RBI would lower the marginal standing facility by 25 bps and at the same time hike repo rate by 25 bps to maintain
the corridor between the MSF and repo rate at 100 bps.

Hence, we expect that USD-INR should trade on volatile node during the week.

Generating Wealth. Satisfying Investors.



/\

ARIHANT capital markets Itd.

TRADING STRATEGY FOR THE WEEK:

(InRs.) Target SL
Buy on dip 84.90-84.95 85.80-86.40 84.45.
And; Or
Sell below 84.40 83.80-83.30 84.75.

Overview— the EUR-INR remains bullish well above the 85.35
level as expected win out the upside range 84.10 and 84.80, and
finally settled with the gain of 1.17%. Weekly chart is indicating

that the pair may extended its recent positive trend in the week

VoA

as sentiment appears to be shifting to the upside on the back of
=1 weaker dollar index which is continued trading below 79 levels
= | because of the uncertainty over Fed meeting which scheduled in

mid of the week. Weekly support is seen at 84.40, a fall through
“| could take it to the next support level of 83.80-83.30 on the
R e — — | upside, pair is expected to find its first resistance at 86.15 and a

EEE -

sustain trade above could take it to the next resistance level of
86.80.

Possible
Time Economic Indicators Impact

29.10.13 12:30pm GfK German Consumer Climate 7.30 7.10 Positive
30.10.13 All Day German Prelim CPI m/m - 0.00% -
1:30pm Spanish Flash GDP g/q 0.10% -0.10% Positive
2:25pm German Unemployment Change 1K 25K Positive
Tentative Italian 10-y Bond Auction - - -
Tentative German 10-y Bond Auction - 1.79|1.3 -
31.10.13 12:30pm German Retail Sales m/m 0.50% -0.20% Positive
1:15pm French Consumer Spending m/m 0.20% -0.40% Positive
3:30pm CPI Flash Estimate y/y 1.10% 1.10% Neutral
Unemployment Rate 12.00% 12.00% Neutral

Impact of Major Economic Events & Data -

The economic data expected from Europe likely to start from Tuesday with GfK German Consumer Climate which
expected to in favor for the Euro. Wednesday will come with basket of the series all among them which are German,
Unemployment change; Spanish Flash GDP may extend bullish rally. On the same day German and Italian bond auction
may bring volatility. Thursday will come German Retail Sales and French Consumer Spending data which may in favor for
the Euro. On the same day foreseen CPI Flash Estimate and Unemployment Rate which may play neutral roll for the Euro.

Hence, we expect that EUR-INR will remain on a positive zone during the week.
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TR A0 95 S 1HE g TRADING STRATEGY FOR THE WEEK:
l T (InRs.) Target SL
* =] " Buy above 101.35 101.80-102.50 99.70.
And; Or

il i Sell below 99.60 99.20-98.30 101.35.
LIL.I.TT-I-I | Overview — The pound held a bullish week, settled 99.92 with
l I gain of 0.40% (Sep). Made a high 100.32, as expected in the last
-*Hlflﬂﬁ*ll*-hl " | outlook pair was able to set on our Target 98.98-99.80. On the
» | Weekly chart, GBP-INR formed a small bullish candle stick while
- * | Momentum indicator RSl is currently trading at 64.60. Next
* | week, we could see a tentative volatility in the pair, as some
profit booking might take place at this lofty level. GBP-INR will
TG find the immediate support at 99.60 a fall below this level could
_J_% , - take it to the next support level of 99.20 then 98.30 on the
-~ o~ o = | upside, pair is expected to find its first resistance at 101.30 and a
B b E R ks e sustain trade above could take it to the next resistance level of

101.80.

___Date | _Time | Economic Indicators | Forecast | _Previous | _Possible Impact

28.10.13 4:30pm CBI Realized Sales 33.00 34.00 Negative
6:50pm MPC Member Dale Speaks - - -

29.10.13 3:00pm Net Lending to Individuals m/m 2.5B 1.6B Positive

M4 Money Supply m/m 0.60% 0.70% Negative

Mortgage Approvals 65K 62K Positive

31.10.13 5:35am GfK Consumer Confidence -8.00 -10.00 Positive

12:30pm Nationwide HPI m/m 0.70% 0.90% Negative

01.11.13 3:00pm Manufacturing PMI 56.50 56.70 Negative

Impact of Major Economic Events & Data -

The data series for the GBP starts from Monday with CBI Realized Sales which expected to bring negative sentiment for the
Pound. On the same day MPC Member Dale Speaks is appears to bring volatile price action. On Tuesday Net Lending to
Individuals and Mortgage Approvals is expected in favor for the GBP. On the same day Monday supply data might bring
correction for it. Wednesday do not hold any significance for the Pound. Foreseen GfK Consumer Confidence data may bring
again positive sentiment for the currency. However, Nationwide HPI will take place as a negative sentiment. At the end of the
week Pound may react negative on Manufacturing PMI data.

All the above data is indicating that GBP-INR should trade on a Consolidation mode during the week.
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e “ | Buyondip62.90 63.60-64.10 62.40.

Overview — JPY-INR start backed from the seventh week low,
this week, as expected last week win out our upside Target
63.10 and 63.90 and closed the gain more than 0.80%. Japan
inflation figures has gave a mixed signal about the effectiveness
of Japan Prime Minister economic revitalization strategy that
aims to reverse two decades of stagnation and falling prices.
Technically, pair showing a bullish morning doji star candle
stick, which assumed to extended bullish rally. Weekly support
- . | level is seen at 61.90 while resistance at 64.80 for next week,
W 1| traders can make long position on dip. In case, if pair manages
to hold below its weekly support than possible correction
towards 61.50-61.75 could expect in coming days.

|
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___Date | Time | Economic Indicators __Forecast | _Previous | _Possible Impact |

29.10.13 5:00am Household Spending y/y 0.70% -1.60% Positive
Unemployment Rate 4.00% 4.10% Positive
5:20am Retail Sales y/y 1.90% 1.10% Positive
30.10.13 5:20am Prelim Industrial Production m/m 1.80% -0.90% Positive
31.10.13 4:45am Manufacturing PMI - 52.50 -
Tentative Monetary Policy Statement - - -
10:30am Housing Starts y/y 12.60% 8.80% Positive
11:30am BOJ Outlook Report - - -
Tentative BOJ Press Conference - - -

Impact of Major Economic Events & Data -

This week, Japanese economy calendar will start from Tuesday Unemployment Rate and Household Spending which
expected to bring positive sentiment for the Yen. On the same day Retail Sales may extend bullish rally for the Yen.
Foreseen Prelim Industrial Production may in favor for it. Thursdays will be foremost important in the week, as Yen may
react strongly on the Bank of Japan Monetary Policy Statement and Press conference. On the same day Housing Starts
may add again positive sentiment for the Yen.

All the above data indicates that JPY-INR should trade on a volatile zone during the week.
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Note: Economic data expectations are based on median forecast by economists or Reuters and Bloomberg survey. Here positive impact
indicates currency could appreciate and negative indicates currency could depreciate in comparison with US Dollar.
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Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries
and associated companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial
instrument by Arihant. Receipt and review of this document constitutes your agreement not to circulate, redistribute, retransmit or
disclose to others the contents, opinions, conclusion, or information contained herein. This document has been prepared and issued
on the basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous
care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor
any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. All recipients of this material should before dealing and or transacting in any of the products referred to in this material
make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable
for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant
Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the
preparation or issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other
transaction and earn brokerage or other compensation in the financial instruments/products discussed herein or act as advisor or
lender/borrower in respect of such securities/financial instruments/products or have other potential conflict of interest with respect
to any recommendation and related information and opinions. The said persons may have acted upon and/or in a manner
contradictory with the information contained here and may have a position or be otherwise interested in the investment referred to
in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant

especially states that it has no financial liability, whatsoever, to the users of this Report.

ARIHANT capital markets Itd.

3" Floor Krishna Bhavan, 67 Nehru Road, Vile Parle (E), Mumbai — 400057
Tel. 022-42254800 Fax. 022-42254880
www.arihantcapital.com

Generating Wealth. Satisfying Investors.


http://www.arihantcapital.com/�
http://www.arihantcapital.com/�
mailto:mutualfund@arihantcapital.com�

	Weekly Currency Outlook
	Forex Update
	Succinct Summation of Previous Week
	Next Week Important Events & Data
	CURRENCY – USD-INR (Nov)
	CURRENCY –EUR-INR (Nov)
	CURRENCY – GBP-INR (Nov)
	CURRENCY – JPY-INR (Nov)

